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INTER-AMERICAN AFFAIRS 


BRIEFS 


URUGUAY IMPORTS ARGENTINE PRODUCTS--Montevideo, 21 Dec (LATIN)--The 
Uruguayan Government has set at $13 million the quota for 1980 for 
imports of Argentine products within the framework of the economic 
cooperation agreement existing between the two countries. [Buenos Aires 
LATIN in Spanish 1945 GMT 21 Dec 79 PY] 
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ARGENTINA 


BRUNELLA REVIEWS 10-YEAR ENERGY PLAN 
Buenos Aires LA NACION in Spanish 12 Dec 79 pp 1, 20 


[Text] At a press conference yesterday, the secretary of energy, engineer 
Daniel Brunella, together with the two undersecretaries of the area, en- 
gineer Bernardo Bronstein and Dr Federico Amadeo, reviewed the energy si- 
tuation in the country. Engineer Brunella underscored the success accrued 
by our country in attracting oil investment and investment for the construc- 
tion of the west-central gas pipeline, so as to free the state (as he said) 
from having to make these efforts and enable it to make others in differ- 
ent areas, such as education, health, etc. In this connection, the offi- 
cial stated that the investments in the field of electric power have to be 
made by the state, “because, to date, no private entity has shown up which 
would be willing to make them.” At this point, engineer Brunella announced 
that the preparation of the "National Equipment Plan for Electrical Power 
Generation and Transmission Systems for 1979-2000" had been completed, 
calling for investments of about $27 million over the next 10 years. 


oil 


In discussing the topic of oil, engineer Brunella said that the appointment 
of engineer Carlos Maria Benaglia as head of YPF [Government Oil Deposits] 
represented continuity in the management of that company. He added: "We 
know that every change entails delays;" observing: “We shall continue to 
work with YPF as we have until now, dictating the oil policy here, but 
without interfering in the management of the company." 


The official also declared that the oil program as a whole was being car- 
ried out as it had been intended, and “little by little we shall free YPF 
of the burden of exploring and exploiting remote areas which could be han- 
dled by private entities." He pointed out that "Many Argentine firms have 
begun their oil activity.” 


On the topic of the supply of imported oil, engineer Brunella said that 
the matter had been resolved for the next few years, because importing 
contracts had been signed at OPEC prices. He remarked that, in order to 
improve the situation, the storage capacity showld be expanded. 











He expressed the view that the rate of the oil bids being made was satis- 
factory, noting: "We have told the companies to notify us if they are in- 
terested in an area and, in such an instance, we would open it up for bid- 
ding.” He gave a reminder that the idea was to “award one risk bid per 
month.” At this juncture, Dr Amadeo intervened, stating that the approval 
of the contracts had b=n accelerated considerably, and that the proce- 
dures could be completed in only 10 days. 


After emphasizing the value of the oil and gas deposits which were recently 
discovered, engineer Brunella noted that, "The fact that there were bids on 
the construction of the west-central gas pipeline without any need for back- 
ing from the state is a step forward." 


With regard to the use of the gas, the official said that a study had been 
undertaken on the structure of consumption, to convert the consumption of 
fuel oil to gas; and that, in time, this could be encouraged by means of 
an improvement in rates. 


He was of the opinion that, with , reater use of gas, oil consumption would 
be lower than predicted in the future. 


Electricity 


Next, he submitted the electric program up until the year 2000 which, in 
general, consists of the following: 


A "very defensible” projection of the demand, made realistically; 


An inventory of the equipment, with the degree of obsolescence and useful- 
ness of each machine; 


An analysis of 40 projects, 27 of which have been selected and then "were 
subjected to competition within the group and observed with the same metho- 
dology, to determine how economical they were." 


Provisions were made for an energy plan. In this regard, engineer Bronstein 
commented: "For the first time, the CNEA's [National Atomic Energy Commis- 
sion] planning was done in complete harmony with the Secretariat of Energy.” 


An analysis of sensitivity. In other words, the variants which could crop 
up if any of the hypotheses were not fulfilled. 


A hydrological study of the behavior of the rivers, based on background 
data in existence over the past 72 years. For example, this established 
the fact that 1993 will be a "year to study.” 


A study of the transmission system should record the estimate that, in 1990, 
80 percent of the national system should have been interconnected; and, by 
1993, it is expected that the interconnection will cover 99.5 percent of 
the system. 

















Investments amounting t. $27 billicn up until 1959, which will increase to 
$50 billion if the period is extended until 2000. 


In commenting on this report, the officials stated: “For the first time, Ar- 
gentina has a plan like this, which was a convincing factor in the negotia- 
tions for the loans of $1.3 billion for Yacyreta and Alicura.” Before offer- 
ing the financing, both thc World Bank and IDB “wanted *o know the real 
electricity situation in the country.” 


The Projects 


The plan calls for the completion of the following major electrical projects 
scheduled for implementation between 1984 and 1995: 


alicura (750 mw), Yacyreta (2,700 mw), Atucha II (640 aw), Piedra del Aguila 
(1,590 ow). Corpus (4,000 mw), Pichi Picun Leufu (300 mr), Cuyo nuclear 
powerplant (640 mv), Roncador (1,500 mw), Michihuau (600 mw), Middle Parana 
(Chapeton, with 2,300 aw), Garabi (1,100 aw), San Pedro (370 mw), Noa nucle- 
ar powerplant (640 mv), Condor Cliff (600 mw) and other lesser ones with a 
combined power of 200 mw. 


Financing 


It was indicated that the financing for these projects would come from three 
sources: rates, electrical funds and loans. In the latter instance, the 
situation is quite manageable if the rates are maintained realistically. 
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ARGENTINA 


TROCCOLI: REPORTS ON ECONOMIC RECOVERY BASED ON UNREAL FACTORS 
Buenos Aires LA NACJON in Spanish 9 Dec 79 p 20 


[Text] San Juan--Dr Antonio Troccoli spoke in this town during the series 
of lectures entitled “Analysis of the Ccuntry's Economic Situation," held 
in compliance with the principles set forth by the International Coopera- 
tive Alliance for the development of culture and education. 


The Radical leader stated that there are very concrete indications in the 
country that social deterioration and the breakup of Argentine society are 
threatening to upset this entire process. For many reasons, some economic 
and others political in nature, there is a multiplicity of combined causes 
which could foster this process of deterioration. 


He added: "We are not urging an immediate opening of the polls, without 
prior preparation, but rather a recovery from this state of social disin- 
tegration, by seeking the means for coexistence, integration and agreement, 
so as to be able to continue increcsing the potential which now appears to 
be so eroded and distorted, and an Argentina with a properly integrated 
society and a screening plan that will affect it in the search for better 
solutions that can result in a process of democratic recovery." 


Troccoli declared: “If this is not understood, and if the urgency of this 
proposal is not heeded, I am afraid that we shall be delaying and post- 
poning concrete positions and, consequently, this secret Argentina which 
is operating under the surface of things and beneath symptoms that are 
readily apparent, in a state of upheaval, then that secret Argentina will 
create a crisis at some stage in the situation. 


"So, those of us who have already had previous experience with manifesta- 
tions of a break in the social structures have an obligation to be fore- 
warned of the existence of a secret Argentina which, if it is not properly 
dealt with, analyzed and interpreted, at any time and for any incidental 
reason, when it creates a crisis, will be unmanageable. And it will not 
be possible for the democratic institutions to channel nor absorb it." 

















Appeal to the Armed Forces 


Troccoli subsequently remarked: "This confronts us with a situation of 
which the world has been given us shocking experiences, because the irra- 
tionality governing foreign relations at the present time is occurring in 
Iran and the Middle East, but in America as well." 


He observed: "So we must be careful about these situations. Our proposal 
does not imply that we have the solution in a magic wand, to be set forth 
immediately. We are urging the country, and appealing to the Armed Forces, 
to hold a candid, open, speedy and really fruitful and productive dialog, 
to seek the best courses of action based on fundamental assumptions, for 
example: There will be no solution, particularly a democratic one, if it 
does not stem from a very active national unity, and a major integration 
of all the sectors which are in any way connected with national affairs, 
endowed with a consciousness and adopting the great goals that Argentina 
should be pursuing. 


"This must be done without exclusion, because it is not meant to eliminate 
the contradictions of the past, but rather to preclude the advent of new 
contradictions between civilians and the military, or an effort for a mili- 
tary defeat. That would be an act of political myopia. When we tal about 
integration and national unity, it is based on our elimination of the old 
contradictions and ridiculous confrontations of the past. Such is the 
course of action, with a full abundance of new options, which results from 
the open, sincere dialog that Argentina should begin. And this should not 
be delayed for an instant, because a postponement under the present circum- 
stances might make it too late." 


Economic Policy 


With regard to the announcements that the economic policy will be maintained 
during 1980, Antonio Troccoli said: "The fact that the economic policy is 

to be maintained is something that the economic group is, for obvious rea- 
sons, announcing unilaterally, with an emphasis and reiteration which, in 
themselves, create doubts. 


"I think that this leadership has entered a blind alley. It shows results 
of a slowdown in the inflationary process and a relative reactivation of 
the economy based on a very deep pit of recession in 1978, but under condi- 
tions that are fictitious, circumstantial and very burdensome for the na- 
tion's economy. 


"The price that the Argentine productive system is paying to be able to 
show these extremely modest results of the economic leadership is really 
too heavy and significant to continue. The productive system is being 
dismantled. In the industrial area, imports are relentlessly supplanting 
native production. 














“In the realm of the regional economies, all the regions in the interior 
section of the country are in a state of upheaval; and their natural re- 
sources are being destroyed because the artificiality of the exchange rate, 
the exchange lag and other measures enacted by the national leadership are 
displacing our production of exports or putting the products achieved in 

our regional economies after many efforts and much investment in unfair 
competition. 


"This is unnatural; it has no horizons; because there will be no political 
power capable of upholding such evil. The economy and the productive sys- 
tem have such strength and capacity for resistance that they will prevent 
the intensification of the dismantling." 


Plan Exhausted 


"I am not in a position to set a date on the calendar. But when I say that 
this plan is exhausted, it means that it has no horizon of opportunities. 
And I believe that this exhaustion, and these death throes that have begun, 
will create a crisis in it at some point in time." 


Troccoli concluded by saying: "What concerns me is that the country needs 
some alternatives, so as to be able to replace this moribund, exhausted 
plan which has, nevertheless, left an aftermath, results, effects and con- 
sequences that are really very serious and difficult to surmount." 
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ARGENTINA 


FRAGA DISCUSSES HOUSING, SOCIAL BENEFITS LAW 
Buenos Aires LA PRENSA in Spanish 10 Dec 79 p 7 


[Text] The minister of social welfare, Kear Adm Jorge Fraga, stated that 
PAMI (Comprehensive Medical Assistance Plan) received 30,000 xwpplications 
from retired persons and pensioners to obtain loans to be used for the pur- 
chase of housing, and he gave assurance that all the applicants would re- 
ceive their credit. 


"We shall give all of them their credit," declared Fraga, who admitted that 
it certainly could not be provided immediately, because there is an adminis- 
trative capacity for supplying 4,000 ioans per month, and “we shall not 
provide for the 30,000 retirees within 8 months." 


"Moral Roots' 


The minister, whose remarks were delivered on a Chanel 7 television program, 
also maintained that, “The law on standardization of urban sites is a law 
with deep moral roots.” 


He explained: "It is a law which restores to the country trust in the con- 
tract and in the word that is given, something that was violated for over 
30 years." 


He declared: “The national reorganization process was proposed to serve this 
purpose, and it has done so, after a period of 3 years;" but he admitted 

that there were s’ill “two types of tenants: some who have perhaps speculated 
and, despite the fact tiiat they had a long time, have not taken any steps, 
but who could be quickly accommodated (he noted); and another large group of 
people of small means who have had a rental contract for some time, most of 
whom are retired." He said that the; had been affected by the expiration 
date of 30 November of this year, aud that of this group "a large percentage 
has, of course, been accommodated again." 


He added: "Of the remainder, there is a large percentage which has other pro- 
perty and has an automobile." 


ll 

















With regard to the National Housing Fund (FONAVI), the minister subsequently 
stated: "We have about 100,000 dwellings under construction in the entire 
country;" and claimed: "With great effort, we can reduce the vegetative 
growth." 


He estimated the housing shortage at "no less than 1.5 million dwellings;" 
and claimed that other means must be sought to solve the problem, such as 
renting; because, according to the minister, "Not everyone has to be an own- 
er; nowhere in the world is everyone an owner." 


He admitted that the prices of rentals remain high, and stressed: "We hope 
that, after this release, prices will start to decline." 


With respect to the law on social benefits, Fraga reiterated the fact that 
it is being "drafted," in accordance with the guidelines from the Military 
Junta, and he predicted that “They will retain the assets that they have 
had to date, but their future function will not be to develop sanatoriums 
and hotels, but rather to use the installed capacity which the nation pos- 
sesses." 
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ARGENTINA 


AGRICULTURE SECRETARY SAYS NATION COMMITTED TO RAISE PRODUCTION 
Buenos Aires LA NACION in Spanish 9 Dec 79 p 15 


[Text] Mar del Plata (from a special correspondent)--"Red lights of alert 
are being turned on in all continents and international forums regarding 
the world’s food problem," was the comment made yesterday by the secretary 
of agriculture and livestock of the nation, Mr Jorge Zorreguieta, at the 
conclusion of the discussions at the Latin American Wheat Symposium, spon- 
sored by the National Grain Board and attended by official and private rep- 
resentatives from nine countries of the continent, 23 well as the executive 
secretary of the International Wheat Council, Mr Jolin Parotte. 


In his address, Zorreguieta said that there is not the slightest doubt in 
Argentina about its role in the world; adding that, as a country producing 
the majority of foods, it is ready to meet its responsibility. 


Subsequently, after expressing his belief that the integration of the eco- 
nomies of the Latin American nations is not only constructive but indispen- 
sable for the development of the peoples, he stressed the fact that Argen- 
tina “is doing everything possible to update its infrastructure and to con- 
vert it into a coherent element in the increased production that we are 
determined to accrue." In this regard, he mentioned the recent approval 

of reforms to the Grain Law, which permit the participation of the private 
sector in port elevators, the improvement of the shipping capacity and of 
the quality control systems and the enactment of a Seed Law which repre- 
sents great progress in the improvement of phytogenetic creativity. He 
also cited the existence of an ambitious plan to increase the depth of ports. 





Before concluding his remarks, and expressing appreciation for the presence 
of the participants at the meeting, the secretary of agriculture and live- 
stock voiced his desire that the meeting demonstrated how the country is 
preparing to give a response to a larger demand. 


Final Session 


Before the closing ceremony, which was attended by the undersecretary of 
agriculture, Mr Samilo Aldao, and the chairman of the National Grain Board, 
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David Lacroze, the final session of the symposium took place, during the 
course of which the Board's general adviser, engineer Guillermo Federico 
Dussel, made a summary of the reports, and requested that the participants 
from abroad make any comments that they deemed feasible. 


The first speaker was Mr Louis Guitton, the top-ranking official in the 
Brazilian wheat marketing entity, who explained that the grain trade in 
his country is entirely regulated by the state. He said that this season's 
production, which was expected to amount to about 5 million tons, was re- 
duced to approximately 2.5 million tons or less, owing to weather factors. 


The internal and external purchases are made by the state, which distri- 
butes quotas to the 273 existing mills, based on their milling capacity and 
on the needs. He also said that the Brazilian producer receives the inter- 
national price, and that the grain that is produced is soft, and therefore 
has to be mixed with North American No 2 hard winter wheat, or with Argen- 
tine wheat, for which there is a pfeference on the part of the Brazilian 
mill owners. Guitton added that flour consumption is 6 million tons per 
year, and that it is subsidized. The types of flour used for making bread 
are the government's main target, and hence the mills are required to have 
a minimal production of 60 percent of their capacity consisting of that tvpe 
of flour, with the rest comprised of seed and semolina. 





Finally, he mentioned the features which had most attracted his attention 
in the Argentine effort related to wheat, and he concluded by saying that 
he would take away from here a group of conclusions which, he though:, 
could prove useful in their application to Brazil's internal marketing. 


The next and last speaker was the Venezuelan, Rafael Alonzo, who stated that, 
unlike the situation in Brazil, in his country the only grain with completely 
free marketing has been wheat, since 1974, with a highly competitive market 
at present. 


He said that the grain which is imported consists chiefly of American wheat 
with 14 percent protein, which is mixed with other qualities of the same 
origin. He explained that there is in Venezuela a strong preference for 
very soft bread, and that this is the reason for the rejection of Argentine 
wheat which, however, could be included in some mixtures, but in very small 
proportions. This poses the obstacle ef an adverse freight rate compard 
with that of the Gulf of Mexico, and a distributica of the deliveries that 
might possibly not be geared to the Argentine shipping programs. 
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ARGENTINA 


BIOGRAPHIC DATA RELEASED ON NEW YPF DIRECTOR, DEPUTY 
Buenos Aires LA NACION in Spanish 11 Dec 79 p 22 


[Text] At a meeting held in accordance with its organizational bylaws as a 
State company, Government Oil Deposits [YPF] elected engineer Carlos Maria 
Benaglia, who had been serving as the deputy director of the company, as 
its new director. Appointed to fill the former position was engineer Ra- 
fael Jos: Cullen, who has been managing director of operations until now. 
The new d‘rectors assumed their positions at the function. It should be 
noted that both appointments were made at the proposal of the Ministry of 
Economy. 


Engineer Benaglia 


Engineer Carlos Maria Benaglia, the replacement for engineer Raul Ondarts, 
who died tragically, as director of YPF, was born in the federal capital 
in 1930. He graduated from the Buenos Aires School of Engineering a a 
civil engineer cad land surveyor. 


His leading positions include the practice of his profession at the Reggi- 
ani and Co Fiber Cement Factory, where he became manager. H« was adviser 
to the secretary of communications in 1962; director of general repairs for 
the Seventh Air Brigade; and in charge of technical assistance at the Fiat 
tractor plant. He managed various establishments of Tamet, S.A., a firm 
which he left to serve as one of the manager of SOMISA [Argentine Joint 
Iron and Steel Association]. Engineer Benaglia was an instructor at the 
University of Buenos Aires until 1°75, and also served in that capacity in 
several industrial schools. He was a member of the board of directors and 
technical entities of the Argentine Engineers Center; and he visited Europe, 
Japan and the United States for professional training tours. 


Engineer Cullen 


Engineer Cullen, YPF's new deputy director, was born in San Fernando in 
1932. He took secondary school courses at the Champagnat School, and his 
uns versity courses at UBA [University of Buenos Aires], where he graduated 
as a petroleum engineer in 1978. 
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His main activities include service as technical director of CADIPSA [ex- 
pansion unknown], a firm in which he was later general manager; as president 
of Argentine Sulfa (SAMIC); and, since November 1977, as managing director 
of operations for YPF. He is a member of the Argentine Institute of Petro- 
leum, and an active member of the Society of letroleum Engineers. 





Engineer Carlos Maria Benaglia, director of YPF 
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BRAZIL 


PRESS REPORTAGE ON UPCOMING FIGUEIREDO VISIT TO ARGENTINA 
Visit Scheduled for May 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 27 Dec 79 p 4 


{Text] hrasilia--President Joao Figueiredo will make an officia.. visit to 
Argentina on 14, 15 and 16 May, in response to an invitation from that 
country's president, Gen Jorge Rafael Videla. The announcement was made 
yesterday by Itamaraty [Brazilian Foreign Ministry] in a brief press re- 
lease which carried no further details about the trip. 


At Plenalto Palace, spokesman Octavio Bonfim conceded that the president 
of the republic will visit Paraguay before going to Argentina, although the 
date of that visit has not yet been set. 


The trip to Argentina had already been officially announced, although the 
date was not then known. At first it was expected to be in March, but ne- 
gotiations between the foreign ministries to pick the most suitable date 
for presidents Figueiredo and Videla--and probably also for Paraguayan 
President Stroessner--settled on the month of May. 


President Figueiredo intends to go to Paraguay first not only to responi to 
the invitations in chronological order but also in recognition of the fact 
that President Stroessner~-whose friend he became when he was a military 
attache in Asuncion--attended his inauguration in Brasilia. Furthermore, as 
joint development of Parana River resources is likely to be on the agenda 
in Argentina, the Brazilian government believes that it should first of all 
get Paraguay's opinion about this matter, since the two countries are join:- 
ly constructing the Itaipu hydroelectric power station. 


Contacts 


The Argentine president made the first contact with General Figueiredo by 
telephone in the middle of November, when he invi'ted him to visit Buenos 
Aires. This coincides with the Brazilian president's desire expressed pub- 
licly in Venezuela when he said he wanted to visit all of Brazil's neigh- 
boring countries during his term of office. This could be carried out as 
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early as 1950. A few days after returning to Brasilia Figue’*+do was tele- 
phoned personally by General Videla at his Granja do Torto residence. 


The meeting of the two presidents will thus occur after major problems in 
diplomatic relations between the two countries have practically ceased to 
exist, since development of energy on the Parana River by means of the 
Corpus and I[taipu power stations has now been arranged amicably. Two weeks 
ago Finance Minister Karlos Rischbieter was in Argentina and received a 
proposal from his colleagu2 [Argentine Economic Minister] Martinez de Hoz 
for selling natural gas to Brazil, including the possibility of a pipeline 
being constructed to carry the gas to Rio Grande do Sul. In the longer run, 
moreover, the possibility exists of Argentina supplying petroleum to Brazil, 
depending upon the success of recent exploration that could make the former 
nation self-sufficient. 


High-level Itamaraty officials say that signing a protocol of intentions 

for technical and practical interchange in nuclear-~energy development is 
also likely to be on the agenda of the two presidents, since the programs 

of Brazil and Argentina have different characteristics, theirs being more 
advanced. A similar document was signed recently by Figueiredo and President 
Herrera Campins of Venezuela. 


The trip to Argentina, as did that to Venezuela, fulfills the desire ex- 
pressed by the president himself to carry out a foreign policy fundamentally 
related to katin America, with whose peoples Brazil has strong ties of 
identity and culture. Figueiredo's second trip abroad will thus also have 
much political importance, since for the first time in recent years the two 
large South American nations both see the prospect of greater reconcilia- 
tion, overcoming previous differences. 


Figueiredo lived in Buenos Aires when his father was exiled during the 
Vargas dictatorship and has always shown an interest in visiting Argentin., 
where he learned to speak Spanish. 


Significant Agreements Expected 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 27 Dec 79 p & 
[Article by Hugo Martinez: “What the Two Countries Can Exchange" |] 
[Text] Buenos Aires--The Casa Rosada, seat of the government, announced 
yesterday morning that Joao Figueiredo, president of Brazil. will visit 
Argentina on 14 May 1980. The visit will last 48 hours, during which time 
the president will carry out a busy schedule. 
According to diplomatic observers, Figueiredo's visit will take place at a 


very opportune time for Brazil, since the economic models of the two coun- 
tries are largely complementary. 
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Argentina is considerably more advanced in nuclear affairs than is Brazil, 
but this should not be an obstacle to signing an agreement in that area. 
According to statements by Vice Adm Carlos Castro Madero, chairman of the 
National Atomic Energ: Commission of Argentina, “cooperation between the 
two nations is possib and appropriate.” The Argentine position seems to 
be that of signing at agreement of modest scope but capable of being expanded 
littl= by little. Il Argentina it is assumed that Brazil is interested ir 
signing an agreement of great significance and that will result in a large 
volume of interchange such as, for example, Brazil being provided with 
Argentine nuclear power plants or at least large components. 


Figueiredo's visit occurs at a time when trade between the two countries is 
reaching the record level of $1.5 billion. 


Diplomatic sources announced that coinciding with the presidential visit 
Brazil will organize an exhibition of its cultural activities. Brazilian 
music, cinema, literature and the press may participate in exhibitions dur- 
ing the week before the ;1;ueiredo visit. 


Traditionally Itamaraty considers presidential trips as a way of concluding 
negotiations, rather than as an attempt to initiate them. Following such 

a criterion, several agreements should be signed between the two countries 
during Figueiredo's visit to Buenos Aires, involving bilateral trade, in- 
dustrial complementarity, nuclear technology and cultural exchange. Such 
agreements should be related to specific subject matter and carried out im- 
mediately and visibly. From that point on Brazil would develop a diplomatic 
strategy of greater scope and with long-term objectives. 


For Argentina, Figueiredo's visit represents fulfillment of a diplomatic 
effort that sought meetings of the present government with all chiefs of 
state of adjacent nations. 


The last Brazilian president to visit Argentina was Getulio Vargas. 
Gas, Satellite Highlight Agenda 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 17 Dec 79 p 13 


{Article by Carlos Marchi: “Figueiredo Goes to Argentina for Negotiations 
Ranging from Natural Gas to Satellite" ] 


[Text] Brasilia--President Joao Figueiredo's visit to Buenos Aires during 
the first half of 1980 will help Argentina take the first step to implement 
one of its longstanding ideas: a joint system to furnish netural gas to 
countries of the Southern Cone. Brazil is considered a natural participant 
in such a system and the first step in attracting it to the idea was taken 
during Finance Minister Karlos Rischbieter's visit to Buenos Aires this week. 


Minister Rischbieter was surprised by the offer of Argentine Economics Min- 
ister Martinez de Boz, who proposed furnishing natural gas to Brazil, made 
availab‘e at the %order through pipelines built by Argentina. That offer is 
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part of the original idea and can be made thanks to the new and impressive 
discoveries of natural gas by Argentina, which has tripled its reserves 
during the past 12 months. 


The new discoveries, consicered fantastic and to some extent unexpoc ed by 
Argentine experts, leave Argentina with total confirmed reserves of 600 bi!- 
lioa cubic meters of natural gas. 


Despite intensive utilization, Argentina consumes only about 25 to 40 mil- 
lion cubic meters annually. Based upon current consumption, Argentina 
would take more than 15,000 years to exhaust its reserves; hence the inten- 
tion to sell large amounts to other countries. 


The Argentine government's intention is to take a completely accessible 
stance toward Brazil during the Figueiredo visit. Such a posture is the 
Argentine response to the new phase of bilseteral relations after settling 
disagreements over the ?arana River. The Argentines intend to carry eco- 
nomic, technical and commercial initiatives between the two countries to 
their ultimate conclusion and are already beginning to make their overtures. 


The specific way in which Minister Martinez de Boz put the problem enables 
it to be discussed and studied by the two governments to such an extent 
that, if Brazil is inter ssted, agreements can be ready for signing during 
the Figueiredo visit. As of now, the subject of petroleum is confined to 
a protocol of intentions regarding inturmediate-term supplies, because 
Argentina will not be self-sufficient until 1981. Recent discovery of new 
petroleum reserves has been proceeding at the rate of 17 percent annually 
and if chat rate continues self-sufficiency will be assured, without any 
possibility of error, by the middle of 1981. 


Argentine authorities thus view with great optimism the signing of two im- 
portant documents to mark, with Figueiredo's visit, an unprecedented up- 
surge in bilateral trade relations. One of them is for sale of natural gas 
to Brazil according to the formula proposed to Minister Rischbieter by Min- 
ister Martinez de Hoz, with Argentina offering to build pipelines as far as 
the border; the other .s a protocol of intentions according to which Argen- 
tina will give priority to Brazil in supplying petroleum as soon as it be- 
gins to have exportable surpluses, beginning in 1982. 


Furnishing natural gas and petroleum will depend exclusively, to the extent 
that natural sources permit, upon the Brazilian decision to buy them. The 
Argentine intention is to facilitate things as much as possible, because it 
is felt that these products, besides improving the bilateral trade balance, 
will also have the political ingredient that their high prices in the world 
market dictate. And, naturally, with the additional advantage of favorable 
prices due to the investment in pipelines in the case of gas and virtually 
no freight cost in the case of petroleum. 


Coinciding with these new possibilities, Brazil-Argentiaa trade showed 
great vitality in the last quarter of this year after signing of the 
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tripartite agreement for the Parana River. Trade for the year will be at 

a record level--far above the most optimistic expectations at the beginning 
of the period--of $1.5 billion (about $800 million of Argentine exports and 
$700 million of Brazilian exports). The expectation was for $1.2 billion, 
which was almost reached by September, the date of the latest official in- 
formation ($622 million of Argentine sales and $467 million of Brazilian 
sales). 


Figures that overwhelm authorities of both nations in all respects. 
Binational Satellite 


Two other topics will also be quite prominent in preparations for the 
Figueiredo visit and may be transformed by then into documents to be 
signed. The first of these is cooperation in the aircraft industry through 
EMBRAER [Brazilian Aeronautics Company} and the Argentine state enterprise 
for that sector. This matter was given a big boost by the visit to Buenos 
Aires 15 days ago by the chief of the Air Force General Staff, Lieutenant 
Gen Leonardo Collares, accompanied by the president of EMBRAER. Many sug- 
gestions for collaboration in this field are being studied by both sides. 


The second is the possibility of implementing the intention of both coun- 
tries to build and launch a binational communications satellite. This mat- 
ter was greatly expedited during the visit that Col Carlos Amallo, president 
of ENTEL [National Telecommunications Company] (Argentine counterpart of 
EMBRATEL [Brazilian Telecommunications Company]), made to Brazil 10 days 
ago. According to the sources that provided the information, Brazil and 
Argentina are technically and financially capable of building the satellite 
jointly, although it would be difficult for either of them to do so separ- 
ately. 
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BRAZIL 


GUERREIRO REVIEWS 1979, VIEWS CHALLENGES OF 1980'S 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 20 Dec 79 p 8 


{Text} Brasilia--"Brazil is in a position to cope with the energy crisis 
despite the increased prices decreed by OPEC," Foreign Minister Ramiro Saraiva 
Guerreiro said in Brasilia yesterday, “because our supply is guaranteed for 
1980. As for prices, we cannot expect them to be lower for Brazil but we 
can raise the necessary funds through increasing exports and foreign loans." 
During the confraternity luncheon given for the reporters accredited to 

the Foreign Ministry, Guerreiro said that the eighties represent a challenge 
that Brazil must overcome: "The energy crisis is one of the most important 
problems but we cannot look at only one angle of the problem. The increase 
of oil prices brings about great liquidity in the international financial 
market which provides the necessary funds so that the countries that do not 
have oil may raise loans." 


According to Guerreiro, Brazil must look to the eighties without exaggerated 
optimism but without desperation. "We must consider our potentials and not 
underestimate the working capacity of our people," he declared. "Problems 
have always existed but everyone tends to forget the obstacles after they 
are overcome. We are going to work to overcome the energy crisis so that 

we can later forget it and concern ourselves with the new problems that will 
have emerged by then." 


The foreign minister does not regard himself as an optimist but he said he 

has confidence in the future of mankind. "I believe that the danger of a 
third world war has been averted. Isolated conflicts may and will arise 

but we have already overcome the threat of a total war. Despite the fact 

that alliances have been made by blocs of countries, neither side is sure 

of being able to win and that fact will inhibit the outbreak of the conflict." 


In reviewing his performance during the past 9 months as head of the Foreign 
Ministry, Guerreiro considered the solution of the Itaipu-Corpus impasse as 
the most important fact: "Besides being important by itself--Itaipu repre- 
sents an energy priority for Brazil and the agreement is going to improve the 
flexibility of operation of the plant--the solution of the problem opens 
innumerable, additional possibilities for cooperation between the two 
countries the development of which has been inhibited all these years." 


22 














Guerreiro he was not surprised by the great success of the recent visit 
of Minister Karlos Rischbieter to Buenos Aires, where he had discussions with 
the Argentine minister of economy, Martinez de Hoz, on many possibilities of 
cooperation. “There are really many matters to be developed because the 
political juncture is very favorable. There are no inhibitions or proscribed 
subjects between the two countries. We can cooperate in all fields where 
there are complementary interests, and I can assure you that they are many." 


He did not want to enumerate any examples, declaring that he did not want 
to create expectations "that may arise. "With the visit of President 
Figueiredo to Buenos Aires already set, we are going to talk about all the 
possibilities of cooperation. Later we will gradually reveal the concrete 
business transacted." 


With regard to the date of the visit to Argentina, Guerreiro said that it 
will “begin in March, because it is not possible earlier. The national 
congress is in recess and the president needs authorization to travel. ic 
has already been decided that he will first go to Paraguay and then to 
Argentina. As for Chile, the visit will be made later. The precise dates 
have not yet been decided upon and depend on bilateral agreements but it is 
certain that the president will go to each country separately." 


Latin America was the area where diplomatic activity was most pronounced 
during the past 9 months of his tenure, Guerreiro confirmed. "There was 

no intention of abandoning any area, it was merely that the opportunities 
arose more quickly with reference to the Latin Americans, especially Venezuela, 
Argentina, and the Andean Pact. In 1980, we shall continue that work, 
emphasizing our interest in all countries in the region," he pointed out. 


Guerreiro also emphasized that Africa produced very important results in 

1979. “Angola, for example, expressed great interest in cooperating with 
Brazil and even the death of Agostinho Neto did not change that political 
decision. Our problem now is to gather all the resources necessary to be 
able to cope with all the possibilities of cooperation that are open." 


"With the Rhodesian problem on the right track--we hope Namibia follows 

the same course--there will be great development in all of Southern Africa," 

he continued. "The alleviation of tensions will result in progress and will 
divert military funds to economic purposes and those aimed at the social 

welfare of the population. Thus, there will emerge greater possibilities of 
cooperation for Brazil, not only in relation to Angola and Mozambique but 

also to Zambia, Tanzania and the new countries of Zimbabwe and Namibia. Brazil's 
policy with regard to Africa is not selective; we are interested in developing 
political, economic and cultural ties with all the African countries," 

concluded Guerreiro. 
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BRAZIL 


PRC, EAST EUROPE SEEN AS EXCELLENT MARKETS FOR EXPORTS 
China Potential Trading Partner 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Dec 79 p 34 


[Text] The president of the Brazilian Exporters Association, Laerte 
Setubal Filho, said yesterday that China meets all the conditions ior be- 
coming an important trade partner for Brazil because, besides having heavy 
petroleum to sell, it has no reason to impose protectionist policies and 
has strong political reasons to develop bilateral trade, which is very in- 
portant to a socialist country. Setubal Filho, who gave the closing speech 
at the seminar on "Exports: New Directions--Specific Areas for Brazilian 
Penetration" sponsored by the AEB [Brazilian Exporters Association] with 
support from the Itau Bank and in collaboration with the Sao Paulo State 
Federation of Industries, said that Brazil, in its export policy, should 
view the world as a whole, although specific strategies should be followed 
for each bloc of nations. 


He stressed that, although Planning Minister Delfim Netto's policy is shaped 
by the quest for equilibrium in the trade balance, short-run prospects for 
Brazil's foreign trade are disturbing because some industrialized nations 
are likely to grow very little or at a zero rate. He said that the growth 
rate of the PIB [Gross Domestic Product] of the industrialized countries 
will drop from 3.9 percent in 1978 to 2.8 percent this year, predicting 

1.8 percent for 1980. He recalled that the data for the United States, 
where we export 27 percent of our manufactured products, are even more dis- 
couraging, with its growth rate expected to be 4.4 percent, 1.3 percent and 
zero percent respectively for those 3 years. This reduction of the growth 
rate, which will probably be aggravated by the petroleum crisis, will affect 
the import volume of the industrialized countries, expansion of which may 
reach 7 percent this year but will decrease to 3 percent in 1980, which will 
have an impact on the estimated volume of exports from petroleum-importing 
developing countries, These countries, he added, whose growth rate is ex- 
pected to be 8 percent this year, are likely to attain only 6 percent next 
year, with an unfavorable trend in the terms of trade. 
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Brazil-EEC Relations 


The studies and research superintendent of the Foreign-Trade Studies Center 
Foundation, Roberto Fendit Junior, in bringing the seminar to a close, said 
that the export goal of $20 billion in 1980 and $40 billion in 1984 is per- 
fectly feasible to the extent that domestic economic policy is consistent 
with the objective of reducing the deficit to acceptable levels. He urges, 
therefore, that the objectives be translated into action. 


Fendit, who made an analysis of trade relations between Brazil and the 
European Economic Community, added that problems resulting from the current 
world energy situation do not suggest an early liberalization of trade by 
the EEC, although its basic determination favoring freer trade has been re- 
affirmed by Wilhelm Haperkamp, the Community's commissioner of foreign 
relations, 


The economist asserted that Brazil's economic relations depend, to a large 
extent, on the domestic policies that will be pursued in the immediate fu- 
ture. The current economic picture, he emphasized, is characterized by the 
occurrence in Brazil of a deficit in the current ac:ount and domestic in- 
flation, The traditional solution consists of reducing aggregate expenses 
and changing relative prices in favor of export goods. 


East Europe Large Market 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 Dec 79 p 24 


[Text] Sao Paulo--All of East Europe is the immediate market alternative 
capable of expanding Brazilian exports, especially of primary products, as- 
serted Rubens Antonio Barbosa of the Brazilian Foreign Ministry, executive 
secretary of COLESTE (Coordinating Group for Trade With the Socialist Coun- 
tries of Eastern Europe], the Brazilian diplomatic agency that coordinates 
trade relations with countries of the socialist bloc, 


Speaking yesterday at the seminar on exporting held in the Federation of 
Industries headquarters by the Brazilian Exporters Association, he mentioned 
the possibility of again surpassing the $1 billion mark in trade with the 
countries of East Europe, which last year totaled $780 million. This will 
be possible through a joint effort by the government and Brazilian business- 
men. 


He pointed cui that this region's aggregate trade is about $250 billion, 
comprising a market of 400 million people with a per capita income of about 
$3,200, and that it has a one-fifth share of international trade. To in- 
crease trade, Brazilian exporters must adapt to the system of trade that 
prevails in these countries, based mainly on "counter trade" (linked trade). 


He suggested the possibility of Russian petroleum again being furnished to 


Brazil, which was suspended last year, announcing that negotiations for 
this purpose are being carried out between PETROBRAS [Brazilian Petroleum 


Corporation] and Soyuznefteksport, the Soviet state enterprise for exporting 
petroleum, 
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BRAZIL 


USSR T° OCHNOLOGY BEING BOUGHT INDIRECTLY AT HIGHER PRICES 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 9 Dec 79 p 46 


[Article by correspondent Noenio Spinola: “Brazil Pays More for USSR 
Technology It Buys Indirectly") 


[Text] Moscow--"Brazil is importing Soviet technology through other coun- 
tries and paying much higher commissions than if it were bought at the 
source," the president of the Small and Medium-sized Business Association, 
Braulio Machado, saiz here. 


This Brazilian industrialist, who entered the business world by buying on 
credit a factiory in apparently bad conditien. because he had imagination 
and was willing to take risks, came all the way to Moscow in search of new 
opportunities. 


"Just look," he said, “in Brazil the possibility is now being discussed of 
importing technology from Germany for coal gasification in the mines of the 
southern region. The Germans want to sell a nuclear power plant at the mine 
that they consider essential for economically utilizing the coal." 


Then, after a pause: 


"Do you know how the Russians solve the same problem? By simply injecting 
oxygen at great depths they induce underground explosions and then remove 
the gas through the other side, It makes me wonder why Brazil should pay 
high royalties to absorb a technology accompaniea by problems, burdening 
the balance of payments by buying machinery for new power plants and spend- 
a lot of foreign exchange, when it can take one step backward to take two 
sters forward." 


The Sao Paulo businessman is far from proposing for Brazil a development 
model similar to the Soviet's but, based upon the observations he has made 
in this country, he is developing a whole new theory about some critical 
points of the national economy. Others, as well as he, seem to be discover- 
ing, after Brazil's post-war surge of industrialization and modernization, 
that there are limits to the pure and simple imitation of the latest model, 
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Tse cases of transfer of Soviet technology through third countries were 
cited by Braulio Machado, One of these involves Kobe Steel of Japan, which 
received a Soviet license for casting heavy blocks of steel by the process 
of dispersed electrodes and resold it to a Brazilian firm with an obvious 
overcharge. Another, also in the steel industry, involves the Tubarac mill 
and the Italian group associated with the Brazilians there. 


Wrongdoing or simply fortuitous events? Braulio Machado thinks it is all 
based on a set of circumstances. Brazil has traditionally sought the pivotal 
force of its development in the West. In recent years it has been approached 
by Japan (because that country wants to diversify its raw-material supply 
sources) and the European Common Market, particularly Germany, These coun- 
tries, however, export technologies that result in a high degree of depen- 
dency due to the much greater gap between the supplier's stage of develop- 
ment and that of the purchaser of this "know-how." 


The prescription to correct such problems should not be purchase of obsolete 
technology but rather diversification of sources and use of imagination 
where it would be possible to establish new industry without having to spend 
much foreign exchange. The Soviets have largely adcpted this practice. 


How, then, should Brazil take steps to explore possibilities of doing busi- 
ness with the USSR? In practice, the paths would not be much different 
from those that brought the Japanese to Moscow. 


Devastated by the war, the Japanese developed a steel industry that today 

is one of the world's most advanced. Many licenses were obtained from the 
Soviet Union, which today produces about 150 million tons annually (in 1977 
the United States produced 113 million; Japan, 102 million; the European 
Common Market, 126 million; and the USSR, 147 million tons, according to 
data from the CIA Handbook of Economic Statistics). However, Japan has 

very serious limitations to expansion of the iron and steel industry, which 
is not the case with the USSR, where geographic factors (sufficient space) 
and raw materials permit virtually unlimited expansion of its mills. Unlike 
Japan, which has developed a foreign trade with Brazil with large imbalances 
in its favor, the Soviets have proposed trade linked with imports, including 
not only raw materials but also Brazilian manufactured goods. 


Braulio Machado believes exploration of this terrain should be done more 
persistently. However, he himself acknowledges that just as much depends 
upon businessmen, many of whom would rather wait to get the green light 
from the government, since they believe that political understandings come 
before anything else in the dialog with the socialist camp, 


Nor do the Soviets, for their part, make that dialog easy. The situation 
for anyone who spends some time here trying to carry out any systematic ef- 
fort is that suspicion permeates everything. And it cannot be said that it 
is only the Brazilians who are distrustful. At times it is even difficult 
to interpret the relative wariness with which many segments of the Soviet 
government treat foreigners. This probably results from the long political 
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isolation of the socialist bloc within its own borders, due to the diffi- 
culties of political coexistence with the capitalist part of the world. 


To the extent, however, that trade reflects a partial relaxation, one can 
see a rapid trend toward accommodation between the two blocs, in spite of 
ideological barriers. Official Soviet government figures show that its 
foreign trade with the capitalist bloc has more than doubled since 1970, 
while its growth within the socialist bloc has been slower. In index num- 
bers, taking 1970 as 100, USSR trade with the capitalist bloc rose to 231 

in 1978 and to 174 with the the socialist nations. It is true that most 
Soviet trade is still within the Socialist bloc (42 billion rubles of a 
total of 70 billion rubles in 1978), but even so the long-run trend does not 
seem to belie the USSR's interest in doing business with the West. 


According to Braulio Machado, Brazil should analyze this situation more 
closely, if only because other Latin American nations have been more active 
and have increased their sales more rapidly, as in the case of Argentina, 
It also happens that importing Soviet technology or equipment is one way of 
providing counter-trade for the sales we want to make here. 
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BRAZIL 


CURRENT ACCOUNT TO HIT RECORD DEFICIT OF $10.7 BILLION 





Rio de Janeiro O GLOBO in Portuguese 15 Dec 79 p 19 


[Text] Brasilia--This year Brazil will have the largest current account 
deficit in its entire history, closing the foreign accounts with a negative 
balanc= of $10.7 billion representing a deficit in the order of $3.4 billion 
in the trade balance and about $7.3 billion in the services balance. This 
deficit greatly exceeds that of 1974 when the current account deficit reached 
$7.1 billion, the largest of all time. 


The information, obtained from sources in the economic area, was based on 
figures of the Central Bank, which projectel by the end of this month a 
current transactions deficit in the order of $9.4 billion resulting from 

a calculation of $2.1 billion for the trade deficit: however, the latter 
has been reestimated by sources of the Foreign Trade Department of the Bank 
of Brazil (CACEX) at $3.4 billion. 


According to those sources, Brazilian exports for 1979 should be around $15 
billion, possibly below the projections of the Central Bank, which estimates 
foreign sales by the end of the year at $1.5 billion, while imports should 
reach the neighborhoods of $\'} billion as against projections of the Central 
Bank for purchases in the amount of $17.6 billion. 


With the entry into the country of capital estimated at $6.4 billion by 
the Central Bank, the deficit in the balance of payments--arrived at by 
deducting that total from the estimated current transactions deficit--may 
reach the figure of $4.3 billion. 


Historically, in the last 28 years, Brazil's balance of payments has passed 
through three different phases: one, that lasted 13 years, from 1950 to 
1963; another in the post-revolutionary period until the oil crisis, from 
1964-1973; and finally, the current phase, which began in 1974 when the 
largest deficit in the history of Brazil was recorded. 


That year, with the impact of the oil crisis, with the high level of demand 

for imports and the worldwide increase of the prices for various raw materials, 
Brazilian imports more than doubled, reaching the figure of $12.0 billion. 
Exports increased only 28.3 percent, totaling about $7.9 billion. Thus, 

the difference in the figures led the country to its peak trade deficit-- 

$4.7 billion--which added to the negative figure for the services balance-- 


$2.4 billion--resulted in a current account deficit totaling $7.1 billion 
[in 1974]. 29 
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NOVEMBER RESERVES DROP BELOW 1978 FIGURE 


Rio de Janeiro 0 GLOBO in Portuguese 16 Dec 79 p 47 


[Text] Brasilia--Brazil is beginning to face the difficulties of the deficit 
in the balance o: payments in 1980 aggravated by the new OPEC oil price 
increases, with a volume of reserves 21 percert lower than last year: 
$9,386,100 at the end of last November, compared to $11,895,100 in December 
978, according to Central Bank figures not yet officially released. 


In addition, with the increase of the foreign debt, at this year's end, the 
country will reach one of the highest coefficients of vul»xerability, measured 
by the ratio between the net debt and exports: about 2.8--a level that 
economists consider quite critical. 


The latest official government estimates for exports this year, according to 

a Finance Ministry source, indicate a volume of $15.1 billion. If the 

foreign debt closes the year around $50 billion, according to the government's 
most optimistic predictions, the net debt (total debt minus reserves) will 

be approximately $40.6 billion and that coefficient will be 2.7. Im case the 
total debt reaches $52 billion, it will be 2.8. 





That level of vulnerability, which was 2.5 at the end of the year possibly 

in all its history [as published]. According to an official source the 
importance of the coefficient, which in fact is merely an indicative figure, 
can be evaluated from the fact that in the current situation, it is still 
considered an extreme possibility; Brazil would have *o use the product of 

3 years of exports to pay its foreign debt, even spending all of its reserves. 


The drop in the volume of reserves, in fact, was a deliberate ;slicy of 
former Minister Mario Henrique Simonsen, who intended to spend about $3 
billion, together with the new loans contracted abroad, in order to close 
the current account deficit (trade balance plus services) of the balance 
of payments, estimated at about $10 billi- this year. 


That policy was later abandoned because of the new situations that 

aggravated the country ; foreign accounts and recommended maintenance of 

a reasonably high level of reserves. Even so, it was not possible to prevent 
a 21 percent drop, which makes the situation even more sensitive. 


Since 1973, the beginning of the oil crisis until now, Brazil presented the 
following coefficients of vulnerability: 1973, 0.10; 1974, 1.50; 1975, 1.97; 
1976, 1.92; 1977, 2.046; 1978, 2.50; 1979, 2.80. 
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BRAZIL 


THIRD BASIC SCIENTIFIC-TECHNICOLOGICAL DEVELOPMENT PLAN 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Dec 79 p 31 


[Text] An increase in the production and domestic supply of food and the 
generation of jobs in the rural area favoring the export of unabsorbed 
surpluses and the needs of the energy program are the guidelines of scientific 
and technological policy for the agricultural-livestock sector envisioned in 
the Third Basic Plan for Scientific and Technological Development (III-PBDCT). 
The research to be carried out in that area must be complemented by the 
activation and actual utilization of the instruments of economic policy and 

by the possibility of transfer and absorption of the technology by the 
producer. 


Among the principal measures are those pertaining to land policy-~-guaranteeing 
the tenure and possession of the land by the small farmer, rural credit, a 
policy of remunerative minimum prices for the small farmer, rural insurance-- 
which will guarantee the farmers, especially the small ones, against crop 
failures, and the creation of an integrated system of production, storage, 
transportation and marketing. 


On the basis of those premises of economic policy, research will be aimed 
at increasing the production of ethylic alcohol and other fuels and raw 
materials for the chemical industry and at increasing the net income of the 
sector and improving the living conditions of the rural population. The 
plan aims at greater agricultural-industrial integration. 


With regard to livestock production, research will be directed at improving 
the system of production economically viable for livestock raising, especially 
beef and dairy cattle, water buffalo, hogs, fowl, goats and sheep, and 
horses. With regard to animal health, the scientific and technological 
development policy seeks to reinforce an effective diagnostic system, combat 
disease and establish basic norms for sanitary methods. In the area of 
natural resources, soil research will be expanded and technological standards 
will be developed for the utilization of water and irrigable soil. In the 
area of fertilizers, there will be specific projects to find new sources of 
nutrients. In the preventive area, the research will seek the biological, 
chemical and integrated control of blights, among other objectives. With 
regard to the environment, the studies and research will be directed at the 
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effects of chemical residues and polivtants in the rural environment. With 
regard to seeds, research will be directed at improving the plants, technology 
and analysis of seed and the multiplication, processing st \rage and distributior 
of basic seeds. 


Also in the agricultural sector, the plan considers the problems of forestry 
and tisheries along with clandestine deforestation in the Amazon region. 
Research and technological development in those areas, with referece to 
forestry, will seek to master the technologies of forest management, support 
projects for agri:ultural-forestal-grazing use, regulate productive activities 
by means of territorial zoning, develop techniques for the preservation of 

hy drographic basins and studies on the autoecology of Amazon species. In 

the area of fisteries, the scientific and technological policy will stimulate 
the integration of fisheries research activities for the purpose of increasing 
the productivity of labor and the production of fish. In that connection, 

the stock and population dynamics of species, the geophysical conditions of 
each region, and improved methods and techniques of packing abroad will be 


evaluated. 
Energy: Emphasis on Research 


The energy area is considered particularly important by the drafters of the 
plan, particularly with regard to the serious situation « fuels derived from 
oil. Special emphasis on research on alternative sources and the technology 
for their efficient use capable of producing an appreciable savings of oil 

is considered essential. In that regard, the plan underscores as the most 
important possibilities the energy products derived from biomasses and 
anthracite coal, both capable of being produced domestically on a suitable 
scale and within reasonable period of time. 


Prospecting for oil on national territory will be expanded, a fact which 

the plan views as resulting in great demand for technological knowhow. The 
conservation of energy and rationalization of its nse is a priority measure. 
In the area of electric energy of hydraulic origin, the available potential 
is still ample, presenting a field for a comprehensive research program. 
However, the plan recegnizes that the greatest field for scientific and 
technological development lies in the long-distance transmission of electric 
energy, especially in the thermonuclear sector. Other sources of solar and 
wind energy, for example, require well-structured measures in order to be 
utilized on a large scale. 





The plan also considers that the new international situation regarding oil 
prices has made it difficult to maintain the industrialization model based 

on the importation of energy raw materials. Therefore, the search for energy 
autonomy is urgent, understood as the capability to meet the country's 

energy needs on the basis of national resources, preferably renewable ones. 


fhe main guideline of science and technology policy in the energy sector is 
the search for decisive autonomy and technological independence by stimulating 
the development of knowhow, processes and equipment necessary for implementa- 
tion of the national energy policy. Thus, the guidelines are broken down into 
the areas of energy planning, energy conservation, and the production, trans- 
portation and use of energy. 
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With regard to the latter, the lines of action are well defined and the policy 
of scientific and technological development will be based along the following 
lines: 


Oil: Development of prospecting techniques, and techniques for secondary and 
tertiary retrieval from depleted fields. 


Hydroelectricity: Development of project technologies and the manufacture of 
equipment, raw materials and new materials for the generation, transmission 
and distribution of electric energy; of the manufacture and installation of 
long-distance transmission; of techniques for the centralized control of 
electric systems; of project technologies and manufacture of electromechanical 
equipment for plants in "reversibies"; and technological research to reduce 
the time required for the construction and installation of small hyroelectric 
powerplants. 


Nuclear Energy: The plan envisages the training and development of human 
fesources so as to insure the country's mastery of scientific knowhow for 
assimilation of the technologies involved in interna*ional agreements and 
the generation of alternative technologies. 


Brasilia--The Third Basic Plan for Scientific and Technological Development 

for the period 1980-85 is going to stimulate the domestic sources of genera- 
tion of science and technology and guide the process of transfer of technology, 
giving emphasis and priority to the agriculture and energy sectors. For 

that purpose, it stresses as essential the support to be given to public 

and private national enterprise, as the principal agent of the process of 

the generation, dissemination and assimilation of technology. 


Defining the policy of scientific and technological development, the plan 
emphasizes strengthening the competitive power of national enterprise--for 
which purpose it will use such state instruments as industrial policy and the 
price setting policy--enhancing the level of the technological research centers, 
creating an infrastructure for technological development and establishing 

strict guidelines with regard to the transfer and assimilation of technology. 


A reading of the 176 pages of the plan clearly shows that Brazil is most 
dependent on foreign technology in the communications sector. The basic 
research sector was given little attention by the plan, which stresses the 
following areas as deserving priority: physico-chemistry, organic chemistry, 
organic syntheses, microbiology, immunology, parasitology, pharmacology, 
botany, zoology, animal husbandry, ecology, hydrology, science of materials, 
public health, geomorphology, meteorology, climatology, geophysics and law. 


There are no estimates of the tinancial resources required for the implementation 
of the plan. However, it envisages, among other things, the creation of tax 

and credit instruments and their improvement to support the development of 

the subject of studies so that it can be adapted as an instrument to stimulate 
research and development efforts. The policy of government purchases will 

be directed toward that same end and the system of granting financing will 
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improved, making the system of subsidies more economically rational and 
considering the special risk conditions inherent in research and development 
activities. 


The plan already has been the topic of discussion at a first meeting of the 
Science and Technology Council of the National Research Council (CNPQ) held 
in Brasilia last week with the attendance of chairman and all the directors 
of the CNPQ, representatives of technological science societies and associa- 
tion, the secretaries of science and technology or related agencies of the 
Ministries of Industry and Commerce, Foreign Affairs, Finance, Planning, 
Health, tducaticn, Social Welfare, Transportation, Communications, Mines and 
Energy and Interior. 


By next 15 January, those agencies will forward to the CNPQ a critical 
evaluation of the plan, which will be discussed in its final version on 
15 February when the Science and Technology Council of the CNPQ will meet 
again. 


Transportation Highlighted 


In view of the energy crisis, the transportation sector also received 
prominent treatment in the Third Basic Plan for Scientific and Technological 
Development. The work that will receive support must fall into the category 
of improving techniques for the planning of transportation systems, opera- 
tional standards for integrated transportation, priority utilization of 
energy derived from renewable internal sources, and the improvement of 
management of integrated transportation systems. 


In the area of communications, the studies show that due to the urgency of 
the undertakings, the lack of local experience in research and development 
wid pressure on the part of the suppliers, equipment and technology are 

being imported by the country, perpetuating foreign dependence despite the 
intentions reiterated in government plans. For that reason, projects for 
the development of products adapted to Brazilian needs will be encouraged. 


The guidelines for the area of natural resources and the environment envisage 
emphasis on research that has as its objective the environmental problems that 
affect large segments of the population, present most immediate risks to 
health and welfare, and present difficulties for the reversal of the damage 
caused. In the areas of meteorology and climatology, the program to be 
developed must be directed on a priority basis at the problem of the drought 
in the Northeast, the adverse weather impuct on agriculture and the problems 
of the Amazon region. 


In the mineral sector, a special effort will be carried out having in view 
the fact that the indiscriminate importation of technology may be completely 
inappropriate because of the peculiarity of our ores. The plan emphasizes 
the serious obstacle to the domestic development of technology which the 
purchase of foreign processes represents, frequently done on the pretext of 
the urgency of the execution of some enturprises in the sector and the lack 
of confidence in the domestic capability to generate research. 
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in the regional development sector, the plan envisages the following priorities 
for the Northeast: studies in the areas of agroindustry, farming and cattle- 
raising, agriculture, climatology, ecology, nonconventional sources of energy, 
arid-region plants, and hydraulic resources. The priorities for the Amazon 
region will be research projects on natural resources, forestry, cattle-raising, 
fisheries, health, energy and transportation. 


Capital Goods Sector 


Linking the scientific and technological development of industry with the 
priorities given the agriculture and energy sectors, the Third Basic Plan 
for Scientifica and Technological Development considers it fundamental to 
give priority to the industrial sectors of capital goods and basic raw 
materials, the share of which in the industrial product is still relatively 
small. The growth of those two areas is considered essential for self- 
sustained development, less susceptibility to balance of payment crises and 
the agriculture and energy prirorities themselves. 


The plan observes in its premises that the policy of strengthening national 
industry leads to the need to support national industry and that enhancing 
the technological level is one of the basic instruments in the process of 
competition affecting the relative power of those companies vis-a-vis foreign 
companies. It is stated, further, that in the present situation, conditions 
for the autonomous development of technology and the assimilation of imported 
technology are not very favorable. 


It is sought to strengthen the capital goods sector, especially of the 

national companies. The plan considers that the cyclic nature of the demand 
for goods by order affects the stability of the companies. It is stated, 

also, that the national companies have been led to an excessive diversification 
of production as a means of coping with uncertainties regarding the continuity 
of demand, which affects their performance in a negative manner. The raw 
materials sector is clearly dominated by large national and foreign companies, 
which basically use processes developed abroad. The technology used, there- 
fore, is frequently selected without regard to the local availability of 

raw materials. 


Under those circumstances, the plan has established as basic objectives of 
industrial technology policy strengthening the capability of national companies 
to generate, assimilate and use technology. 


In the capital goods sector, priority will be given to projects on the use 

of the purchasing power of state companies in terms of goods and services in 
order to facilitate the technological development of national industry, pro- 
jects on expansion of financing and lines of credit that can meet the sector's 
research and development program, including the use of credits with risk 
clauses, incentives for the actual assimilation of foreign technology by the 
national capital goods industry by financing the additional cost brought 

about by the complete mastery of the imported technology by the national 
company, thus discouraging the importation of closed technological packages. 
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Priority for Health and Education 


In the scientific and development projects in the social sector, the Third 
Basic Plan for Scientific and Technological Development includes education, 
health and social welfare, housing and sanitation, regarding this area, along 
with agriculture and energy, among its priorities. In education, the plan 
envisages fostering studies and research on the economic, social and political 
factors that influence the Brazilian educational system; on the need to expand 
the school system in the rural area and urban centers; on the production of 
books and teaching material; and on the cultural enrichment of the population. 


In the health sector, the guideline of scientific and technological policy 

is directed at the expansion and improvement of public health services. On 
this point, the plan draws a relationship between the solutions for this 

area and the solutions that would come from the policies on employment and 
wages, production and marketing of food, housing, sanitation and education. 
Support will be given to research on public health, mass diseases, mother-child 
care, vaccines, the quality of medicines, epidemiology, and types of treatment 
of mental illness, alternative forms of control of malnutrition, among other 
things. 


The diagnosis made in preparing the plan shows that action in the sector of 
housing for low income families has revealed distortions in terms of siting-- 
involving time and cost for transportation to places of work--quality and 
even cost. The technology developed by the construction industry and the 
production of materials has been aimed at a more sophisticated market. The 
building techniques and constructio materials are based on technologies that 
consume energy. The guidelines of the policy of scientific and technological 
development will be aimed at correcting those distortions. 


The effort in the area of social assistance and welfare will be directed at 
studies and research with a view to a broad and concrete understanding about 
the population not reached by the welfare system, their living conditions and 
the causes of their privation; and at improving welfare care and correction 
of the maladjustment and social deprivation of the elderly. 
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CHILE 


FRANCISCO BULNES GIVES VIEWS ON POLITICAL SITUATION 
Santiago QUE PASA in Spanish 29 Nov 79 pp 8-12 


[Interview with Francisco Bulnes Sanfuentes, former senator and an- 
bassador, by Marta Sanchez: "Francisco Bulnes Gives Opinion on Po- 
litical Stage"| 


[Text] within the so-called political "transition" 
period, a middle road between the predominantly mi- 
litary regime and future institutional normalcy, 
certain well-known people in the government or the 
opposition--"survivors" or newcomers to the public 
eye--will have a strong influence. we now present 
Francisco Bulnes Sanfuentes as a "man of the 
"transition," 


"I feel it was a mistake that, having been a popularly elected sena- 
tor, he agreed to be ambassador for this goverm. nt but I am happy 
to state that when I was a minister under President Allende, I could 
appreciate him as a responsible and very well-informed congressman," 
Orlando Cantuarias said this about Francisco Bulnes ("excepting the 
ideological differences since he holds a conservative position and I 
am on the democratic left"). Renan Fuentealba also cited him as a 
politician who deserved great respect “for his honesty" "in spite of 
having been a bitter adversary." Actually, even though he was the 
victim of diatribes in PURO CHILE, fought hard electoral campaigns 
(like in 1969 in the difficult Nuble, Concepcion, Arauco and Bio-Bio 
district where he triumphed over many predictions) and faced bitter 
congressiona) debates, it is easy to find testimonies from all sec- 
tors describing the former conservative and later National Party 
senator as an example of a disinterested and capable political 
leader. 


The expertise or constitutional subjects that characterized his 
speeches in Congress still distinguishes him as one of the most re- 
spected judges of the new institutional development. Not only has 
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he passed on his own suggestions about the bill that the Council of 
State is now studying, but he participated, without hiding his dif- 
ferences, in the recent University of Chile seminar on the new con- 
stitution. Of course, Chilean curiosity very attentively followed 
the meetings regarding "the opening" to which the minister of inter- 
ior invited him and several of his former Senate colleagues. Now 
many people ask what Francisco Bulnes will say about Genera] Pino- 
chet's suspension of those activities days later. QUE PASA offered 
him this topic and, as will be seen, he did not evade it. 


A man of varied cultural interests (from history--since there was a 
President Bulnes and a President Sanfuentes and his grandfather Gon- 
zalo was a brilliant historian--to theater which he has personally 
promoted in Chile as audiences at the University of Chile Experi- 
mental Theater will recall), his image is principally that of a 
qualified representative of the "political right." Some even re- 
proach him for his insistent defense of certain values of tradi- 
tional democracy as if that would make the design of new forms of 
political coexistence more difficult. Perhaps his strongest charac- 
teristic is his adherence to the law, with the limitations and con- 
sistency that that means and to those that he certainly would not 
want to renounce, The "rightism" that is assumed to be his by tra- 
dition and even by physical appearance does not contradict a sincere 
concern for "the social question," as it was called in the 1930's. 
That was when he registered as a conservative youth (in spite of 

the fact that his father was a distinguished liberal leader), pre- 
cisely because he looked for an answer to his concerns in the social 
doctrine of the church, 


Now he says he is happy not to suffer the tension of active politics 
but he believes in the return and the appropriateness of political 
parties, purged of their old evils, and in the possibility that many 
known leaders would once more use their influence because of the 
small number of leaders that the new generations, attracted by other 
stimuli, are contributing to public life. 


Of course, our first question concerned the timid "opening" and its 
consequences, 


"Our Talks were a Beginning" 


He told us: "Through a former national senator," (another source 
told QUE PASA that it was Fernando Ochagavia), "the minister of in- 
terior asked us to tell several other former senators, almost all 
former presidents of their parties--the PN [National Party], De 
‘Christian Democrat], PIR [Leftist Radical Party] and the Radical 
Democracy--that the government wanted political advice about a cer- 
tain matter and was inviting us to a meeting. Aizter we former sen- 
ators met among ourselves, we attended that meeting to listen to 
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the minister." (Juan de Dios Carmona, in whose Parque Forestal of- 
fice they met perhaps because it was near the Diego Portales Building 
without being at the minister's office, said that his colleagues were 
collecting the nonexistent cocktails that the press announced from 
him.) "I liked his statements. He revealed that the government had 
definitely resolved to reestablish the democratic institutional sys- 
tem within the deadlines of the Chacarillas plan--which are not 
short--and that there was consensus that that would be based funda- 
mentally on universal suffrage with political parties; that is, it 
would be a representative democracy. He added that the transition 
from the present military regime to a civilian regime was a politi- 
cal task and asked us to collaborate by giving our opinions. When 

we asked whether this was his personal initiative or that of the 
government, he confirmed it was the latter, saying that the minister 
secretary of government had not attended the meeting only because of 
a last minute matter." 





‘Question] To what did that first contact lead? 


‘Answer] After meeting twice more in my office with the former sen- 
ators, we agreed to lend our cooperation. Minister Fernandez for- 
malized this through a precise request whose contents I believe I 
should keep secret. There were four work meetings which I did not 
attend since I went to Brazil but complete agreement was reached as 
to the response. However, before delivering the response to the 
minister, there was the statement by the president of the republic 
which, at least in my personal opinion since it is not clearly ex- 
plained, seems to mean: "I do not have nor do I want to have any 
contact with old politicians." Naturally, under those conditions, 
the cooperation will not continue; I assume this is also the opinion 
of the others. 


‘Question] What importance do you attribute to the interruption of 
those talks? 


‘Answer]} I deplore it because I believe that the government needs 
political advice about such a complicated process. In politics much 
is learned from experience since one "profits from his mistakes." 
Also we had achieved agreement even though we held different and 
even opposing positions many times. This led to the hope that con- 
sensus on transition to the new regime would be expanded later, even 
with the Dc. I believe that democracy cannot function well without 
national consensus and many wounds have been opened during this per- 
iod., This regime cannot lose sight, among its objectives, of pro- 
ducing a certain degree of integration since one of the things that 
justified military intervention in 1973 was the widespread disinte- 
gration in this country with civilians on the verge of civil war. 
Thus, our meetings were a beginning. 
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Question] With respect to the things that justified military inter- 
vention, you made some statements on television a few months after 
1l September 1973 that provoked strong criticism, 


‘Answer! When this government came into power, I was asked whether I 
agreed that the present regime should last as long as possible as 
Julio Duran had stated. My answer was that it should achieve cer- 
tain fundamental objectives like the end of terrorism and paramili- 
tary organizations, reconstruction of the economy and national inte- 
gration which would permit us to continue living under democracy. 

I wanted the regime to last as long as necessary for this. However, 
I felt that that period of time should be as short as possible. 


‘Question! You spoke of a certain term. 


‘Answer! I said 5 years. I also said that I did not like a military 
regime in perpetuity because, in the long run, there is no dictator- 
ship that will not become corrupt; supervision is necessary. Also I 
would not like the armed forces to become politicized. 


‘Question] What do you think has happened to the goals or the dan- 
gers that you pointed out? 


‘Answer] In the time that has passed since then, I believe that, in 
general, those goals have been achieved although some could have 
been reached earlier. Nevertheless, I recognize that more time has 
been required than could have been imagined at the beginning and 
conditions are still not ripe for complete institutional normalcy. 
This government cannot leave, for example, without carrying out im- 
portant reforms like the budget but I still do not believe that it 
should delay too long. I would not like the armed forces to wear 
themselves out. They should end the military regime in glory and 
majesty. For that reason, I disagree with Bordaberry's suggestion 
to perpetuate a system of military government. I think that their 
unquestionable participation in matters that affect national secur- 
ity does not make them a depository of sovereignty or the presiden- 
tial elector. 


In short, I agree more or less with the deadlines mentioned in the 
Chacarillas plan for the return to normalcy. 


One of the things that could have been achieved earlier, as I indi- 
cated in that interview long ago, was the ene of the “state of war" 
and subsequent expansion of the right to defe se for the accused 
which seemed fundamental to me, 


"Convert" in Bconomics 


‘Question] There are other points about which you were critical but 
now you call yourself a "convert," 
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‘Answer] When the present economic policy was implanted, I was 
afraid of its effects. I was not an opponent because I am one of 
the few people in Chile who recognizes that he is not an economist. 
However, I had serious doubts because I was raised with another 
philosophy involving more state intervention, I had apprehensions 
that did not come true like mass bankruptcies that the reduction in 
tariffs would cause. Now I believe that the results of that policy 
are irrefutable. We were worse off than a country after 5 years of 
war and today we have a healthy economy. There are serious problems 
like unemployment but this is worse in the rest of Latin America and 
even increasing in industrialized countries. Women entering the job 
market and the extension of retirement age have negatively influ- 
enced this. I also do not like the present concentration of econo- 
mic power; I would adopt certain legislative measures concerning 
this. However, in summary, the economic policy has been very 
successful, 


Francisco Bulnes can accept the fact that he is called a "convert" 
in economics but there are other points on which he has maintained 
his position even when this has meant ideological differences with 
other former PN leaders. Nevertheless, he insists that there is 
general agreement in political philosophy among the majority of his 
former colleagues. 


‘Question] with Sergio Onofre Jarpa too? 


Answer] I have not had the opportunity to talk at length with him 
due to the time that we both were away as ambassadors, However, 

I obviously do not agree with some of his statements that I have 
read which, in my opinion, do not agree with the majority opinion 
which I mentioned, I do not believe in a corporative state nor a 
democratic system without political parties in spite of their de- 
fects. Parties are natural organizations, Therefore, it is natural 
that those who uphold the same principles of government would group 
together to defend them and try to put in power the people who re- 
present their ideals. It would be another thing to adopt corrective 
measures so that they do not have as much preeminence as before, In 
that sense, I agree with Fernandez de la Mora on the importance of 
the legal technique to perfect the system, if only by reducing the 
number of parties. I would even hope that the old division of Chi- 
leans into "thirds" would not continue and a great movement, basic- 
ally in the center, could be formed which would guarantee the sta- 
bility of democracy, Italy has functioned for many years with a 
true confederation of parties under the name of christian Democracy 
and it has been able to head off communism, Of course, the achieve- 
ment of a group vf democratic forces depends basically on the Dc 
but its members have too much party spirit. 
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It would not be unusual if what is called the right (although this 
nomenclature is not very up-to-date)--and I am not referring speci- 
fically to the PN--becomes much stronger after this experience since 
many things that we upheld turned out to be right for the country. 


Question. And the Communist Party? 


Answer | I believe that at the present stage it must remain illegal 
although I do not agree with the part in the draft constitution that 
prevents a change in this law in the future, Today's generations 
cannot impose their opinion on future generations which might feel 
it is preferable to give it legality, precisely to confront the con- 
munist danger. I supported the Law for Defense of Democracy and I 
believe that communism cannot act as effectively under restrictive 
laws. Its dependence on Soviet imperialism, its thesis that the end 
justifies the means and its use of the democratic system justify the 
adoption of precautionary measures. 


‘Question] Apart from terrorist groups, would you extend that re- 
striction to other Marxist sectors? 


‘Answer! Actually, within the Socialist Party there were elements 
that could be considered democratic--politically along the lines of 
social democracy--although they were more extreme in the social and 
economic areas, Of course, those who were not democratic were domi- 
nant inside the party but there was a great difference between Car- 
los Altamirano, for example, and Aniceto Rodriguez. The latter, 
even in August 1973, told me during a congressional debate that many 
socialists like him did not define themselves as Marxists but as 
humanists. 


"Constitution Is Being Written Prematurely" 


We already said that Francisco Bulnes is, on his own, studying the 
future constitution. He has publicly recognized the ability of the 
members of the committee headed by Enrique Ortuzar and the merit of 
the draft but he has also asked for a broader debate and has ad- 
vanced criticism of certain important aspects. This does not mean 
that he has ideas that substantially disagree with the draft like 
those that--without naming him--were expressed this month at the 
University of Chile, Also he agrees with many of the opinions of 
the foreign jurists invited there. The main doubt of the former 
senator is a political one rather than about the content of the laws 
that have been studied, His greatest concern is for the statute on 
the transition period, 


"T think that the final constitution is being written prematurely. 
Peoples cannot be adapted to constitutions; constitutions have to be 
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adapted to peoples. The later it is done, the better we will know 
the national reality, the present, and the better we can plan laws 
for the future, especially if there is a functioning congress during 
the intermediate stage. I believe that it is appropriate to capi- 
talize on that experience before writing the final constitution; 
this should be done close to the end of tne military regime. 


"There ar additional reasons. There cannot be a very broad public 
debate right now because the existence itself of the regime is being 
questinvned. Neither does it make sense to discuss a constitution 
if the military regime is going to last 5 years longer and during 
that time many things are going to occur. It is not good for a gov- 
ernment to approve a constitution and ‘keep it on ice' for 5 years 
before using it." 


‘Question) What do you propose? 


Answer) What I would do at this time is write a provisional consti- 
tutional statute which would limit the junta's powers. To avoid ex- 
cessive inflexibility, that statute could be amended if necessary 
with the approval of a congress appointed for the transition stage. 
The provisional statute would have a fixed term (about 5 years based 
on the Chacarillas plan) although the congress could extend it 
within certain limits. A military regime that knows that it is 
temporary and announces the turnover of power to a normal institu- 
tionalization is not weakened but justified despite what former 
president Bordaberry stated. 


‘Question|] You also disagreed with the president's prerogatives. 


Answer} As to the Executive Branch, I support a presidential regime 
as I have all my life. The parliamentarian system, certainly im- 
possible in the Latin world, is functioning poorly where it exists. 
This does not mean, however, that I believe in the absolute preemi- 
nence of the president of the republic, in an all-powerful presi- 
dent. When a congress is not selected well, there can be correc- 
tions; however, there is no protection when the president is poorly 
chosen, This is worse the more power he has, [In that sense, I feel 
that the draft constitution exaggerates the preeminence of the pre- 
sident of the republic over the congress but I have well-based hopes 
that that will be changed by the Council of State. I could ask 
what would have happened to this country if we had had an all- 
powerful Executive Branch during Allende's time, 


(Question) with respect to the presidential election itself.... 
fAnswer) That is another very serious matter, There has been much 


concern to determine how the deputies and senators will be elected 
but no one has agreed on how the president of the republic will be 
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elected in spite of the fact that it is the key to the whole systen. 
The old procedure of universal suffrage has been retained but, in 
the majority of cases, it means that the president has to be a poli- 
tical leader with a long campaign and every type of compromise. It 
is more important to depoliticize the man who will have the most 
prerogatives than to depoliticize congress. If a relatively depo- 
liticized senate could be achieved, it could be the selector of the 
president of the republic by an indirect election that would be conm- 
pletely democratic. There is another way, however. A candidate for 
the presidency would need the support of one-third of the senate 
which reduces the real possibilities to two candidates who would 
never be extremists. That is not my idea but that of a distin- 
guished member of the constitutional committee who did not win its 
approval in the draft. 


‘Question’ How do you conceive of this "depolitiecized" senate? 


‘Answer’ It cannot be pretended that people who go to the legislative 
houses do not have political ideas, are intellectual cripples or 
egotists concerned only with personal matters and not national ones. 
However, to relatively depoliticize the senate, a long senate term 
could be established without permitting immediate reelection, run- 
ning for the presidency of the republic or being a party leader for 
up to 5 years, for example, after the term is over. Thus the par- 
ties would elect senators but these would become separate from the 
parties. The English senate--the House of Lords--is composed partly 
by heirs and partly by retired politicians who are made lords to 
exploit their political experience. In Burope, in general, the de- 
puties are the active party leaders. There could be a senate with 
regionally elected senators combined with a few appointed senators 
but not through excessive presidential intervention as the draft 
constitution states, 


On the other hand, the planned 8-year presidential term seems absurd 
to me because it is dangerous to place it for so long a time in the 
hands of a person normally quite old, Also there would be an elec- 
tion halfway through the term that could completely void the presi- 
dent's actions. 


Question! There seems to be agreement about the need to insure a 
broad majority for the elected president through a "runoff." Do 
you approve of that idea? 


Answer) The idea of a runoff election for president was presented 
by Rafael A, Gumucio after he talked with me at an interparliamen- 
tarian conference in Bogota, I told him I personally agreed and I 
said this at a senate committee meeting. Later the political com- 
mittee of the PN approved the idea but the committee of independents 
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of Alessandri's campaign rejected it as did FRAP [expansion unknown], 
the united parties of the left. This will confirm my interest in 
the subject. 


Plebiscite and Its Guarantees 


‘Question] Let us return to the transition period. Apart from the 
"self-limitation” of the junta, what other institutional measure 
should characterize it? 


‘Answer! I feel it is important that the legislative functions stop 
being part of the government junta and be assigned to a different 
organ because one of the fundamental elements of institutional nor- 
malcy is the division of power. I also believe that, in order for 
that new congress to have the necessary prestige, there should be a 
plebiscite that authorizes the president or the junta to appoint it 
or, rather, approve a submitted slate. A congress appointed without 
some type of popular ratification would hurt rather than improve our 
country's image. This all assumes a separation between legislative 
power and constitutional power which would remain based in the gov- 
ernment junta although the new congress should also participate in 
this with prerogatives similar to what it had under the previous 
constitution. 


Question] What do you think about the rec nt statements by former 
president Frei calling any pronouncement of that type a farce? 


‘Answer) I do not agree that the electoral registers should have 
been burned because this was not necessary. We all knew that they 
were falsified and that, by the end of this regime, they would have 
been very outdated. Nevertheless, the electoral register is not the 
only way to guarantee an election and there are countries where they 
vote without it, with only an identification card or "voter's card." 
This can be used with indelible marks to prevent voting more than 
once, The fundamental thing is that there must be a court that pro- 
vides guarantees and is in charge of this process, In one sense, I 
agree with Eduardo Frei: if measures are not taken to insure the 
validity of the election, even if it is valid it will always be de- 
bated. Although the 1978 plebiscite did not have any legal effect, 
a plebiscite on constitutional matters would have many so it is 
necessary to require greater seriousness. 


‘Question! Going on to another subject, do you believe that after 
this government, there will be a return to the old leaders as has 
been said or will new leaders arise? 


‘Answer} Whether old leaders or new personalities from this govern- 
ment are involved in the future political activities depends on when 
the transition occurs, the age of the leaders and the interest of 
the people.... 
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Question; “oncretely, would you return to politics? 


‘Answer! I absolutely do not feel like being in politics again since 
I lived under tension for too many years of my life. You saw that I 
returned from Peru and said nothing about what happened to me, It 
could be that eventually I would have to run for election because I 
could be useful, as in 1969 when I did not want to return to Congress 
and T had to win a difficult campaign (Concepcion). In general, we 
former senators will be old people so we will be free of suspicion. 
At 62, I was one of the youngest at the minister of interior's 
meeting. 


‘Question) What about new leaders? 


‘Answer! If you ask me, I see very few new leaders who could win an 
election tomorrow. There are some who have the aptitude for poli- 
tics and who, if they continue active, could become leaders. Also 
it is true that, at times, they learn during their campaigns but 
they are all replacement material....Nevertheless, in our own par- 
ties, there were important young leaders before 1973 who will not 
be old by the end of this regime, 


Question] There is one question that remains to be asked. Why were 
you never a presidential candidate? 


Without pausing, Francisco Bulnes answered: "Mainly because I did 
not have the opportunity but also because I never wanted to do it, 
As I have already told you, I have had a phobia about that since I 
was a child and saw my mother suffer horribly because of the attacks 
made on my grandfather, Juan Luis Sanfuentes,. On the only occasion 
when I would have had a chance--the second time Alessandri was nomi- 
nated--this was unchangeable and to nominate another candidate would 
have divided our forces, This was an idea that I totally rejected, 
On the other hand, when I was a congressman, I would have liked to 
have held a public position in the Executive Branch...." 


Question What minister would you have liked to have been? 


Answer | Well, not minister of economy or finance because I am not 
in the position to be those, but maybe minister of foreign relations 
or interior, I do not agree that this is incompatible, I believe 
that a good congressman is in an excellent position to be a good 
minister, 
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CHILE 


COLUMNISTS DEBATE ISSUE OF 'CONSENSUS' VERSUS ‘OPENING’ 
Carmona Stresses Consensus 
Santiago ERCILLA in Spanish 28 Nov 79 p 12 


(Article by Juan de Dios Carmona: “Opening or Consensus?"; passages 
enclosed in slantlines printed in italics] 


[Text] Sergio Fernandez, minister of interior, has felt it prudent 
to mention the talk that he had with 11 former senators, relating 
this with the refusal of the president of the republic concerning 
the possibility of a "political opening." 


It was a convenient statement, not for us former senatcrs who were 
attributed every type of statement of interest in participating 
again in the public arena, but because it is necessary to know the 
government's position on citizen participation in the process to de- 
fine the institutional and political future /of the country/. 


There are very important aspects to this statement, 


The minister has indicated that the government is ready to listen to 
opinions from the most varied sectors not only on the institutional 
future of the nation but on the administration itself even if they 
are negative. It requested that old partisan divisions be set aside. 
It has made a call for national reunification with this condition. 


The government sees the persistence of partisan sectarianism and the 
desire to bring up old political focuses as obstacles to that reuni- 
fication. Partisanism tends to revive a political system that caused 
a crisis, Actually, the goal is national reunification, ignoring 
jxetrinal differences and basically accepting a regime that will 

‘an democracy with authority and will be sufficiently modern to 
sunfront /the undebatable new national reality/. 


This is the basis for the search for national consensus which any 
constitutional political regime needs to function, 
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Is it very difficult to overcone the party spirit at this time? The 
Spanish example is brought into the conversation to show that parti- 
sanism can persist even after years under a regime that banned it. 
Nevertheless, the example is not convincing. The Spaniards renounced 
the most recalcitrant partisan positions /to accept consensus in a 
new regime proposed by the government/. Thus we see die-hard repub- 
licans accepting and even voting for the monarchy. The parties ac- 
quired a sense of democratic responsibility that they did not have 
before the Franco regime. If this were not true, the civil] war would 
have resumed, 


It is better to consider the Bolivian case. Partisanism carried to 
extremes and national division are making it impossible for that 
country to maintain a government. 


On the other hand, the minister's honest statement that he took the 
initiative to talk with the former senators puts things in the best 
light to understand the government's position in the political pro- 
cess, not only because it put an end to absurd assumptions that he 
was trying to form a “hot congress," but because it gives serious 
meaning to the call for citizen participation in the positive and 
creative sense, 


There is a world of distance between the invitation to national re- 
unification and the search for citizen consensus in the minister's 
statement and the touted “political opening." The former is an ef- 
fort to construct the democracy of the future. The latter is a 
self-deceptive look at a past that very few want to revive, 


Filippi Emphasizes Opening 
Santiago HOY in Spanish 28 Nov 79 p 7 
‘Editorial by Bmilio Filippi: "Is the Opening Necessary?"] 


'Tex<) General Pinochet's clear announcement that a political open- 
ing does not figure in his plans has naturally produced some dis- 
couragement and displeasure, 


we have always stated that governments create political events with 
their actions or omissions and that it would be absurd to deliber- 
ately close all roads in order to impose a single opinion that did 
not have the endorsement of the rest of the people, 


It has been rightly stated that the art of governing consists in do- 
ing everything possible to reconcile the national will with what is 
honestly felt to be right for the country. This involves the firm 
determination to do the proper thing and also enough flexibility to 
unterstand that nations are formed by different persons, 
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heterogeneous in their feelings and with a broad gamut of philosophy. 
Therefore, they need an environment with sufficient pluralism. When 
there is an attempt to standardize the citizens or impose a certain 
road without discussion, this causes a crisis that can sink into in- 
transigence and be irreversible. 


Thus it is absurd to believe that opposition or disagreement are, by 
the mere fact of existence, illegitimate. No government can really 
function as it should if it does not accept having its actions dis- 
cussec or judged, not only because of the great margin of error to 
which it is exposed but because of the injustice attached to the at- 
tempt to affirm its infallibility. 


The more concentrated the power, the more fallible are those who 
hold it. On the other hand, when there are adequate levels and a 
clear opportunity for discussion and debate, there are fewer chances 
for serious mistakes and the occasion at least arises to try ways of 
consensus. 


As is logical, however, when there is imposition, there is no con- 
sensus because unconditional agreement is totally foreign to human 
nature, When it occurs, it is not through a rational act but through 
external pressure or emotional motives, If these end or diminish, 
the agreement will disappear as if by magic. 


Those of us who have advocated a political opening have never 
thought that it meant to compromise principles which are considered 
essential. It involves a determination to find all the appropriate 
ways to reach the most widespread national coexistence, 


This means not classifying everyone in dogmatic frameworks or posi- 
tions of expected rejection. The closest to immobility is precisely 
the conviction that "nothing will be achieved" through dialoging, 
listening to others’ arguments and trying to understand others. How 
can the ccuntry be required to understand the sacrifices, the af- 
flictions and the restrictions if the ability to understand those 
who object to the goals or methods followed is missing? 


That offensive position of discrediting adversaries or merely those 
who do not agree instead of refuting their arguments leads only to 
exaggerated self-satisfaction which, unfortunately, the country will 
pay for sooner or later. 


It is not true that those who disagree want something bad for Chile, 
Neither is it true that they all want to return to the vices of the 
past, are thirsting for power or are resentful. There are many pa- 
triots--the vast majority~--with great intellectual, moral and tech- 
nical worth who feel many of the things being done now are wrong. 
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Precisely because they love their fatherland and want the best for 
it, they try to find other paths that they feel are more appropri- 
ate. That is respectable and encouraging. Therefore, it seems un- 
fair to ban them forever, taking their valuable assistance away from 
the country. 
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CUBA 


ECONOMIC UPDATE: PROVINCIAL GAINS, SETBACKS REPORTED 


Pinar del Rio Agriculture 
Pinar del Rio GUERRILLERO in Spanish 9 Nov 79 p 4 
[Article by Arturo Bulies] 


Text’ We have now reached the final stretch of the yeac. The province 
is prepacine to complete another period of labor, a period in which agri- 
culture has had difficulties because of the many factors which have ham- 
gered the successful achievement of some plans. 


The climate was not at all favorable at the beginning of the tobacco 
season, or for planting cane and other crops. 


The party's provincial bureau, through its second secretary, Comrade 
Cacol Miranda, issued the watchword of "60 days of decisive effort" for 
all fronts of production, services, and the economy, in order to end the 
year successfully and to be able to hail the 2lst anniversary of the 
triumph of our Revolution with some achievements. 


This week the quartecly analysis of agriculture was made. The year's 
agricultural results are not at all satisfactory. We have problems on a 
number of fronts, so we must work resolutely with a determination to win, 
in order to emeree successfully from the agricultural battle. 


In the conclusiosn of the MINAGRI's Ministry of Agriculture, quarterly 
assembly to assess cesults, Fidel Ramos, a member of the party's provin- 
cial bureau, made some specific proposals about how to face our agricul- 
tural difficulties in these days before the end of the year, and the at- 
titude which should be present in administrative and union leaders, the 
heart of our party, and in the workers, 


For the tobacco crop, we must work with the prospect of performing all 
the steps that will ensure the preparation of lands, the watering of 
seedbeds, and other necessary measures in order to complete the sowing 
plan by mid-January, if we want to have a harvest of good quality meeting 
che production parameters established. Therefore, the entire sowing 

olan must be completed, 











It is true that the rains have caused delays, that we have lost seedlings 
that were washed away by too much water. and that lands already plowed, 
and some almost ready for planting, have again sprouted weeds. 


The spicit of the harvesters and agricultural workers has known even 
greater difficulties and instead of giving up, their spirit has risen to 
overcome the difficulties. The tobacco worker is accustomed to fighting 
aga nst nature and to overcoming it, and one of the fine things about to- 
bacce is the hardworking and generous nature of its workers, for the 
tobacco crop reflects all the care that the tobacco workers devote to its 
production and yuality. 





It is time to put all the experience, all the skill, all the readiness, and 
all the vigor we have to work so we can move forward, without ignoring a 
single detail, without accepting obstacles or limitations on human and 
creative actions, with the necessary urgency for achieving each task and 
each ste» of the program. Only in this way, by involving all our resources 
and all our reserves, can we move ahead. 


In this battle, let us remember that we are engaged in boosting our 
tobacco »roduction, and on this course we can not fall back, because we 
have reached a limit and from now on we can talk only of advances. Going 
back is a defeat, and our people, through our combative spirit which has 
been fully demonstrated, have erased this word from the dictionary. 


Sugar Cane Activity 
Cane is another essential front for our agricultural system, 


Foc a number of reasons our sugar cane production has declined recently. 
Thece are many factors causing this. One factor which we can not ignore 
is the lack of attention to agricultural technology; there has also been 

a lack of foresieht, lack of discipline in the labor force, lack of demand 
for technical expertise, less than full use of resources, as well as other 
causes, including the recent attack of rust disease on the Barbados 4352 
variety of cane. We can not escape ali the blame for the situation that 
we now face for not having a higher volume of cane and having to make a 
shorter harvest. 


This situation calls fec radical solutions, said Fidel Ramos. We must 
harvest more efficiently “in order the extract the maximum of sugar from 
each viece of cane," 


The technical standards for cane must be followed rigorously in all 
Sicuctures, without any deviations or concessions. 
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We ace about to begin the harvest, and in our preparations we must be even 
more demanding, since if we want a more efficient harvest we must begin by 
oreoaring carefully for it so that when we start cutting, everything, down 
tc the most minute details, will have been taken care of. We must check 
these preparations constantly with a critical eye, and do everything we can 
to bring us to the success we need. 


In what is left of the year we must make an enormous effort to sow ali the 
cane possible, especially in tne 30 November Enterprise, in order to pro- 
vide cane for the new sugar mill from harvests to come. When this huge 
mill is ready to process cane, it must be supplied without any excuses, be- 
cause if this is not done, the state will have lost the huge investment 

it has made in our sugac industry. «ith this in mind, we must work, be- 
cause the new sugar mill means a great commitment on the part of our coun- 
try, and our honor is at stake in meeting this commitment. 


On Other Fronts 


In meat and vegetable production, our people expect that the commitment 
made in the First Congress of the party to supply 300 pounds per capita 
of these products in 1980 will be kept. This is an objective and vital 
need, and meeting this goal is keeping a pledge to our people, who are 
the supreme judge of ali activities. 


The spring rice and coffee harvests are in progress. The rice harvest is 
satisfactory. 


In the coffee harvest, there have been problems; the rains have been a 
cause of difficulty, by hastening ripeness. There is coffee, the harvest 
promised to be a good one, but the imponderables of nature have produced 
some oroblems that must be solved. We must not allow anything tc be lost. 


Our comoanercs who work ii coffee production heave to bring all their 
reserves cf preductivity to bear so that the province will contribute no 
less than 460,000 arrobas to our national coffee production. 


Tne silage hacvest to provide fodder for our livestock during the dry 
season is essential foc our livestock productiOn. We know that if our 
livestock do not have enough food, they give less milk, they reproduce 

at a lower rate, and they are susceptible to disease. In the end, without 
food our livestock can not grow to meet our needs. 


A great effort has been made, and now more silage has been oroduced than 
was ever done by this month in previous years, but that is not enough. 
We must continue while we can, accumulating even more food for our live- 
stcck. We must do even more before the erd of the year. So long as 
there is hay left, we must harvest it. We must continue to work. 
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We are at the start of the citrus harvest. We have a new cannery, which 
was provided by the state so that we can produce more, and we are com- 
mitted to doing so. de can not allow a single exportable fruit to be 
wasted, for ouc citrus crop is a good source of foreign currency. The 
harvest must be prepared with all due care, and at the same time we must 
prepare for the sowing plan. This is a battle for both the present and 
the future, and we must win it. 


In summary, agriculture, in the next 60 days that are left of this year, 
faces tasxs of great economic significance. Consequently, to meet the 
challenges offered us by both time and nature, the number of men and 
women working in agriculture must be increased to complete this work on 
all fronts. as Fidel Ramos said, "This is not a time for complaining 
about our problems; it is a time for facing them in the proper way." 


The words of the second secretary of the party, Gen Raul Castro, speaking 
on the eve of the 20th anniversary of the death of Camilo, were quite 
forthright. If we are capable of working in good conscience and in ac- 
cordance with the words of Raul, we will be following the requirements of 
the revolutionary line. Our conscience demands this, our country needs 
it, and the people want it. 


In all of agriculture, machinery is the vital factor. Our country has 
invested great cesources in agricultural machinery which helps and eases 
men's work. The effort of both men and equipment is essential at this 
time in completing all the work taat remains to be done. The response 
given b, our machinery has been a positive one, but still more is needed. 
More organization, more discipline, more use of this machinery with more 
maintenance and improved skills. In conclusion, greater productivity from 
both men and machines. 


The end of the year is almost upon us, and in addition to catching up in 
areas in which we have fallen behind, we must also do the seasonal work 
cequired at this time of the year. 


The tasks to be accomplished in these 60 days have rightly been called 
"decisive.’' This is a tremendous job and we must work with that in mind, 
without flagging, without weakness, without any slipshod work; we must 
work with a sense of its economic importance, with responsibility, and 
above all, with a good revolutionary conscience. That is how we must 
work, and that is how we will triumph! 
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Ox-Teams for Tobacco Cultivation 
Pinar del Rio GUERRILLERO in Spanish 10 Nov 79 p l 


/Acticle_by the provincial office of ANAP (National Association of Small 
Facmers) / 


[Text/ To the executive boards of the cooperatives, to the farmworkers 
and their families. Comrades: 


The first 10 days of November have gone by, and through no fault of the 
farmers, who from the beginning of the season have maintained a positive 
attitude, we ace considerably behind in a number of activities, including 
two essential ones: the watering of seedlings and the plowing and pre- 
paration of lands for planting. 


We can not neglect our seedlings ior a single moment; we must bring our 
watering and irrigation program up to date. 


de have to grow seedlings in order to fully ensure that there will be plants 
ready for transplanting for each cadre and farmworker. 


We must give the maximum amount of attention possible to each plot of land 
planted, weeding, spraying, pruning. We must defend each and every plant 
transplanted and watered, so that we can sow the maximum possible at the 
best period of time. 


The effoct expended in providing transplants ensures the success of the 
growing season. 


We must act dynamically and decisively, checking to see that everyone 
fulfills his commitment, and that no one shirks his responsibility. 


In plowing lands, there are still some areas which have not yet been 
completed. 


We must make sure that each farmer and cadre plows the area assigned him 

in his sowing plan. Intensive work must be devoted to preparation. All 

lands must be used; the maximum possible use must be made of the machinery 
made available to the farming sector. The equipment sent to the CPA 


[Agricultural and Livestock Cooperative] units have to provide an example 
of its correct and maximum utilization and should support nearby coopera- 
tives. But the heart of our solution for cultivating all our lands is 

found in the potential of over 17,000 yoke of oxen which the tobacco farmers 
have, since they can work all the soils and the machinery available can not 
manage to work in all areas at the same time. 
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No mechanized equipment for soil preparation should work less than lo 
hours a day. How many hours should the teams of oxen work? We know that 
the correct answer will be given by every farmer, depending on how much 
wor«x he needs to do to catch up. 


There ace also other important tasks which have not yet been completed. 


we must complete the transactions for credit with the Bank so that the 
insucance enterprises can pay for the resources and services needed, and 
so that the farmers will have the credit they need at the appropriate tine. 


Also in dealing with the Bank, we must sign extensions for farmers who are 
in debt, so that their credits may be processed. 


We must ensure that supplies are available at the enterprise, so that the 
necessary supplies will continue to be received. 


Our organization has pledged to complete these last three tasks by 15 
November. We will keep our pledge. 


Let us deal with the areas in which we have fallen behind with a tenacious 
effort, with intelligent action to meet every situation, and let us demon- 
Strate that the effects of the rain have not weakened to the slightest ex- 
tent the decision of the tobacco farmers: to have a superior season in both 
yield and quality. 


Tobacco production is underway: 

National accounting System Applied 
?inar del Rio GUERRILLERO in Spanish 15 Nov 79 p 1 
jActicle by Bianchie Sartorio/ 


jText/ The application of the national accounting system has been 
affected by a series of negative factors, which to a certain extent have 
limited its effects in all areas of economic activity in the province. 
This was reported by Elier Martinez, the provincial director of finance. 


Among the causes most responsible for this situation are the repeated 
changes in methods made in the system, which nave kept the personnel 
responsible for the economic area from fully mastering the system; the 
constant instability in the supply of models and the continuing varia- 
tions in the information system; the lack of skill of the people working 
“ith the economic system, and the lack of advice ard training offered by 
organizations in the field, both national and provincial. 
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Among the enterprises most affected by the application of this system are: 
Maintenance and Civil Construction of Candelaria and Vinales; the Educa- 
tion units of Vinales, Candelaria, and Sandino; in culture, the Film 
Exhibiting Enterprise; in local industries the Bakery and Confectioner's 
Enterprise of Sandino and the Personal and Home Services Facility of Minas 
de Matahambre. 


The Municipal Office of Community Services of Pinar del Rio showed poor 
accounting procedures, and in the MINAGRI /Ministry of Agriculture/ those 
with poor accounting practices were El Moncada Miscellaneous Crops Enter- 
prise of Vinales, the 17 of May, and the Punta de Palma Cattle Facility, 
both in Pinar del Kio, and in the MINAL /Ministry of the Food Industry/ 
the Siboney Fruit and Vegetable Cannery of San Cristobal was mentioned as 
having defective accounting methods. 


Other enterprises did good work, and their information was termed acceptable, 
according to the director of finance, although it was not at an op_imum 
level. 


Among the enterprises included in this category were the Agricultural 
Products Collection and Storage Enterprise, which did good work; in the 
transport sector the best work was done by the Inter-City Omnibus Enter- 
prise and the Automotive Service Shops. 


In the wholesale trade sector, the most outstanding enterprises were the 
Provincial Food Products Distributors of Pinar del Rio and the Industrial 
Products enterprise, and in the sector of trade and food service, those 
showing good results were the Cafeterias Enterprise of Pinar del Rio and 
the Food Products Enterprise of Consolacion del Sur. 


The Hermanos Saiz tobacco firm of San Juan and Martinez did a good job. 
Humberto Nunez Miscellaneous Crops of San Cristobal and the Pablo de la 


forciente Brau sugar cane facility in Bahia Honda of the MINAGRI all did 
good work. 


All the enterprises and units audited are to deploy even greater effort 
in what is left of this year, so that by 31 December all their books, 
registers, and records may be properly brought up to date by the close 
of accounting operations for 1979, showing favorable economic results 
and good accounting procedures. 
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Labor Legislation Violations High 
Pinac del Rio GUERRILLERO in Spanish 15 Nov 79 p 1 


/Ac ticle by Blanchie Sartorio/ 


{Text/ A total of 36,574 labor records were examined in the first 9 months 
of the year by inspectors of the Territorial Labor Inspection Delegation, 
who foucd 8,881 violations of the current labor legislation. 


The cecords are fron 81 enterprises and units which are responsible to 
26 organizations, and the inspection revealed that for each 4.1 workers, 
there is one violation. 


Some 88.3 percent of the violations found were in the Labor Force specialty, 
and the most frequent violations were non-evaluations of workers and non- 
observation of the requisites established in the Direct Hiring of Labor 
Force System. The rest of the violations were found primarily in the ap- 
plication of salary regulations and social security and lat r rights of the 
workers. 


By the end of September 6,518 violations had been corrected; this is 

63.3 percent of those found. This shows the effort made in the enterprises 
and units which were inspected in order to eliminate violations of labor 
legislation, 


State enterprises must double their efforts and establish self-inspection 
orocedures, in order to decrease the number of violations which were 
generally found in each enterprise. 


Law i2-77 on the Non-Establishment of New Salary Levels 


This law was violated in 29 entities during the second half of last year; 
98 violations were found, involving a monthly payment in excess of 2,115 
pesos while payment should have stopped at 415 pesos in that period. 


For that reason, 32 officials and one director of a unit were removed 
from their jobs. 


This yeac, until 30 September, this law was also violated in 29 entities 
witn 81 violations, involving the payment of 1,507 pesos in monthay 
salacies while payment should have stopped at 341. For that reason, 

in addition to having to cefund the salaries which were improperly paid, 
|? officials were cemoved from their jobs. Included among these officials 
wece labor and work force leaders, personnel and cadre leaders, heads of 
labor ocganizations and salary groups, as well as the director of one 
entity that was investigated, 
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The organizations with the greatest number of violations were the 
MINAGRI with 13 salaries which were too high and three which were too 
low; the MINAZ /Ministry of the Sugar Industry/ with 21 salaries which 


were too high and two too low, and the provincial wholesale «rade sector, 
with eight and three violations, respectively. 


According to the Territoriai Labor Inspection Delegation, the enterprises 
should make greater use of the expertise provided by organizations which 
Specialize in iabor matters in order to avoid violations of iabor iaws and 


to make their management more effective in the application of the SDPE 
[Economic Management and Plannis System]. 
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MILITARY CAREERS FOR INTERMEDIATE, SECONDARY SCHOOL GRADUATES 
Pinar del Rio GUERRILLERO in Spanish 7 Nov 79 p 2 


[Text] The development of current military technology has reached a high 
degree of complexity requiring general cultural preparation in order for one 
to absorb the sophisticated science inherent in that sector. 


The military cadre needed by the revolution must, first of all, be an educator 
through the mobilizing force of his personal example, his technical capability 
and the exercise of exacting and human control. 


Army Gen Raul Castro characterized this type of cadre of the Revolutionary 
Armed Forces [FAR] "as a revolutionary completely devoted to the cause of 
socialism and communism for whom the domain of science and military technique 
offers a way to fulfill his revolutionary vocation.” 

Through its centers for higher military education the FAR is now making 
various courses available to all youth interested in this type of career; 

the curriculum will particularly be available in 1980 to young intermediate 
and secondary school graduates. 

The general requirements for choosing these posts are the following: 


~-Must have completed intermediate or secondary school. 


--Must be at least 16 years old and not yet 21 as of 1 September 1980, the 
date when classes begin. 


--Must be single. 
-~-Possess the physical and mental conditions required for military service. 


--Possess the political and moral conditions needed to be a permanent cadre 
of the FAR. 








Petitions of any youth incorporated in the national education system will 
be handled through the operating group of the Committee for Provincial 
Recruitment when that group comes to the center. 


Youth not included in the national education system and workers with the 
necessary requisites will present their petitions through the Municipal 
Military Directorate of the People's Power (Municipal Military Committee). 
Youth who wish to request upper-level courses must make that request before 
31 March 1980, and those who desire intermediate courses must do so before 
28 February 1980. 

Intermediate-school graduates have until 31 July 1980. 

Commandante Camilo Cienfuegos FAR Artillery School 

~-Engineering courses lasting 4 years: 

Specialty 

--Field artillery command. 

-~Antiaircraft artillery command. 

-~-Radiolocation exploration command. 

--Optical and sonic exploration command. 

~-Engineering courses lasting 5 years: 


Specialty 


--Armament worker. 
--Munitions worker. 


Political courses lasting 4 years: 
Specialty 


--Field artillery troop policy-making. 
--Antiaircraft artillery troop policy-making. 


Higher Qualification 


--Armament operations engineer. 
--Armament operations engineers. 
--Engineer for the operation of technical radio devices. 
--Engineer for the operation of technical radio devices. 
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Higher Qualification 


~-Mechanical engineer. 
--Mechanical engineer. 


Higher Qualification 


-~Political science student. 
--Political science student. 


Technical Military Institute 
--Engineering courses lasting 5 years: 
Specialty 


--Antiaircraft rocket guiding station. 
--Guided antiaircraft rockets and their field 
--Exploratory radar. 

--Radio communications. 

--Aviation radio. 

--Automatic guiding systems. 

--Aviation motor and fuselage. 

-~Military and civilian projects. 


Higher Qualification 


--Technical radio engineer. 
-~Technical radio engineer. 
--Technical radio engineer. 
--Technical radio engineer. 
-~Technical radio engineer. 
--Technical rajio engineer. 
~~Mechanical cagineer. 
--Construction engineer. 
--Aviation electricity. 
--Energy systems. 
--Aviation armament. 


-~-Engineering ourses lasting 4 years: 
Specialty 


--Radio communications. 

--Radio exploration 

--Fuel and lubricant technical means. 
--Electromechanical engineer. 
--Electromechanical engineer. 
--Electromechanical engineer. 
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installations. 





Higher Qualification 


--Engineer in the operation of radio communications. 
--Engineer in the operation of radio exploration. 
--Engineer in fuels and lubricants. 


General Antonio Maceo FAR Interweapons School 
--Engineering courses lasting 4 years: 
Specialty 


--General troop military policy-making. 
--Tactical command of motorized infantry troops. 
--Tactical command of tank tronps. 

--Tactical command of engineering troops. 
--Tactical command of chemical troops. 
--Tactical command of automobile troops. 


--Tactical command tor the supply of food products to troops. 


--Tactical command for the supply of clothing to troops. 
-~-Engineering courses lasting 5 years: 
Specialty 


--Engineer in tank and automobile technique. 
--Engineer in armament engineering machine. 


Higher Qualification 


--Political science student. 

--Engineer in the operation of automotive technique. 
--Engineer in the operation of tank technique. 

--Engineer in the operation of engineering machinery. 
--Engineer in chemical-troop armament and means of defense 
extermination media. 

-~-Engineer in the operation of automobile troops. 
--Economic engineer. 

--Economic engineer. 


Higher Qualification 


--Military mechanical] engineer. 
--Military mechanical engineer. 
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Naval Academy of the Revolutionary Navy 
Specialty 


~-Navigational naval engineer (high-seas pilot). 

--Naval enzineer in artillery and rocketry. 

--Naval engineer in mines, torpedoes and antisubmarine armament. 
--Skilled machinists. 

--Naval mechanical engineer. 

--Naval electrical engineer 

--Skilled electronics workmen. 

--Engineer in naval radio communications. 

--Engineer in technical radio armament (radar). 


Courses for Approved Secondary Students 
Commandante Camilo Cienfuegos FAR Artillery School 
--Command courses lasting 3 years: 


--Field artillery command. 
--Antiaircraft artillery command. 


General Antonio Maceo FAR Interweapons School 
--Command courses lasting 3 years: 


--Tactical command of motorized troops. 

--General troop military policy-making. 

-~-Tactical command of tank troops. 

~-Tactical command of engineering troops. 

--Tactical command for the supply of food products to troops. 
--Tactical command for the supply of clothing to troops. 
--Tactical command of chemical troops. 

--Tactical command of automobile troops. 


Technical Military Institute 
--Technical courses lasting 4 years: 
--Aviation motors and fuselage. 
--Aviation electricity. 

--Aviation radio. 


--Command courses lasting 3 years: 


--Tactical command of radio communications. 
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MEXICO 


ECONOMIC POLICIES CALLED ‘SUICIDAL' 
Mexico City EXCELSIOR in Spanish 8 Dec 79 p I-A, 10-A, 12-A 
[Article by Nidia Marin] 


{Text ] Mexico must change the monetary, credit, fiscal and 
industrial policy and strategy that it has pursued over the last 3 
years, because if it does not, it will find it difficult to maintain 
a more than seven percent growth in its GNP. This would entail a 

36 percent rise in the money supply, which would mean that the state 
“would be committing hara~kiri," cautioned Dr Edmundo Sanchez 
Aguilar, the winner of the National Economics Prize. 


If "the weak development strategy of 1979" is continued, there will 
again be a high inflation rate in 1980; the public sector's foreign 
debt will easily surpass its current level (“interest rates are up 
100 percent over the last 2 years"); the farm sector will continue 
to record rates of growth below the average for the economy, and 
our balance of payments deficit will exceed $5.4 billion, said 
Sanchez Aguilar, the director of the Finances Division of Integrated 
Services of Mexico (SINTEMEX). 


Speaking before businessmen, U.S. Embassy officials and economists 
attending the Seminar on the Prospects for the Mexican Economy from 
1980 to 1982, he said that all of the above would take place despite 
the country’s oil wealth, inasmuch as Mexico's main problem is the 
lack of a clear-cut economic strategy and of rules of the game that 
ought to derive from it. 


So far, we have seen an attempt at growth along with inflation, which 
has caused the money supply to balloon, and this has just "triggered 
more inflation, rather than real growth in the country's economy," 
Sanchez Aguilar indicated as the sole speaker at the seminar 
organized by the Mexican Development Institute, A.C. 


In 1979-1980 the gross national product will increase slightly less 
than in 1978, when the growth was 7 percent, at a rate of just 6.5 
to 7 percent in real terms, he asserted. 
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He said that the main reason for the standstill in the country's 
growth rate was that the industrial sector has not boosted its rate 
of expansion, since it is expected to increase by only eight percent 
a year in 1979-1980. This is low compared with the 10 percent rise 
in 1978 and with the 6-year cyclical developments in the Mexican 
economy under previous administrations. 


The causes of this lack of industrial growth are that productivity 
has not increased and that private sector investment, in real 
purchasing power terms, “is still at a standstill and has barely 
recovered to the 1975-76 levels." Moreover, gross fixed investment 
as a percentage of the GNP stood at just 12 percent this year, even 
though the profit margins on industrial sector sales were up 100 
percent during the 1977-1979 period. 


Other causes could be the real fall in the growth rates of harnessed 
banking resources and in the growth rates of the financing awarded 
by the country's banking system. 


With regard to official banks, he indicated that a considerable portion 
of the incoming resources would come in the form of foreign debts, 
and estimates are that they resorted to $2.5 billion in foreign bank 
loans in 1979, 


For their part, private and mixed banks obtained their resources in 
foreign currency, and thus estimates are that $1.5 billion in foreign 
savings this year will be in dollars. 


The total financing awarded by the Mexican banking system will be up 
only 22 percent, and the real increase in total financing will be 
very small when it is adjusted downwards by an inflation rate of 
around 20 percent in 1979. 


He added that petroleum, its derivatives and the oil industry would 
continue to be the pivotal factors spurring economic growth, which 
will hopefully hit 12 percent in real terms in 1980, 1 percent less 
than this year. 


As far as the farm sector is concerned, growth rates of three percent 
a year are expected for the 2-year period, “which are barely enough 
to cover the country's demographic growth." 


No Devaluation of Mexican Peso 


Sanchez Aguilar, who spoke for 5 hours, also referred to the Mexican 
peso's parity vis-a-vis the dollar and stated that despite the 

unfavorable trends that the country has exhibited, the exchange rate 
would most likely remain at 23 pesos to the dollar in 1980. He gave 
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assurances that the government could still take the necessary steps 
"to correct our course” and ward off fluctuations next year because 
it has sufficient foreign exchange reserves and foreign credit. He 
added that we could reasonably assume that the above exchange rate 
would be maintained because the dollar is also having its problems in 
terms of inflation and balance of payments status. 


He asserted that the balance of payments deficit amounted to almost 
$2 billion during the first half of 1979; this was due to the deficit 
in our trade balance, which hit $1.365 billion, even though $1.453 
billion worth of oil was exported. This, however, prevented the 
deficit from climbing to $2.818 billion. 


In addition, he pointed out that there was a $132.7 million deficit in 
the services balance, even though the country took in $3.00] billion 

in foreign exchange revenue. This surplus became a deficit when $1.666 
billion had to be paid out in the form of dividends and interest on 

the country's foreign debt. This prompted a foreign indebtedness of 
$1.788 billion. 


Therefore, a balance of payments deficit of at least $5 billion is 
expected for the whole of 1979. This means that the limits set so 
that it would not rise by slightly more than $3 billion will be easily 
exceeded. 


Gre of the reasons is that not even oil exports have increased over 
th last four quarters. 


In i980, the causes of the deficit will be similar to what they were 

in 1979, he cautioned, because he considered it “probable” that 

foreign capital would not be returning by that time, "and in 

contrast we could see some capital flight, im which case the government 
would have to boost its foreign indebtedness still further." 


Federal Government Deficit 


He reported that the there has been a relative containment of the 
Federal Government deficit, inasmuch as it amounted to 23.756 billion 
pesos in the first half of 1978 and 29.523 billion in the first half 
of 1979. 


This was not the case with the deficit of the semi-state enterprises, 
which stood at 13.158 billion for the first half of 1978 but rose to 
34.417 billion pesos during the same period in 1979. We can infer 

from this, he noted, “that the Federal Government will not comply 

with the budget approved by the Congress of the Union in December 1978," 
inasmuch as it allocated a federal public sector deficit of just 
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80.277 billion pesos for all of 1979; the net debt for the first half 
of the year alone amounted to 60.907 billion, and therefore the 
deficit for the entire year is expected to reach at least 150 billion, 
87 percent above the authorized figure. 


The reason for most of the public sector deficit is that revenue has 
barely kept pace with what was budgeted while current expenditures 
are |) percent over budget. In addition, at the same time the 
govern.°nt is trying to boost investment above what the Congress 
budgeted, which was only 227.327 billion. 


In line with present expenditures, Sanchez Aguilar went on to say, 
current expenditures this year will total around 670 billion pesos, 

in other words, 86 percent of the 780.978 billion that the public 

sector will take in in 1979 as revenue. There will be a 110 billion peso 
surplus for investments, and if more is desired, it will have to be 
financed with loans, credit and more debt. 


He also cautioned that if federal public investment rises to 260 
billion this year, the net deficit of the federal public sector will 
total 150 billion pesos, but if investments climb to 297.908 

billion pesos, the deficit will rise to 187.908 billion, or 134 
percent above what Congress authorized. 


After stating that inflation would drop from 20 to 16 percent in 1980, 
he said that the real challenge to the government is to achieve an 
accelerated growth in the GNP without resorting to the vice of 
inflation, because currently “it has lapsed into the same mistake as 
in 1974, when it believed in magic economic solutions." Therefore, 

the outlook for 1982 will be no different than for 1976, “because 

we are moving in the same direction." 


He thus said that it was “necessary” for “someone in the government” 
to point out “where we are headed,” because as long as the current 
rules of the game remain, rampant inflation will continue. 


Lack of Competence and Creativity 


He asserted that there has been a lack of competence and creativity 
in monetary, credit, fiscal and industrial policy in seeing to it 
that increases in the money supply and in banking resources translate 
into sufficient investment and substantial increases in national 
productivity, “instead of being used to finance higher current 
expenditures in the public sector, more demand for consumer goods and 
higher budget deficits.” 


The money supply grew by 26.6 percent in 1979 and 32.6 percent in 
1978, while the rate of increase was 35.4 percent from July 1978 
to July 1979. The experience of the last 15 years shows that the 
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money supply does not have to be “gunned” in order to achieve high 
rates of real economic growth. Such gunning is, therefore, 
inadvisable, he pointed out, and as long as the current economic 
structure exists, money supply increases ought to hover between 8 
and 10 percent. 


He felt that inflation could not be exported because even if it were 

at 12 percent in the United St<tes and the rest of the world, he 

said, imports make up no more than 10 percent of the GNP, and therefore 
if inflation were running at 20 percent in Mexico, 1.2 percent would 

be attributable to imported inflation, and 18.8 percent would be 
“entirely made in Mexico." 


As an example of inflation-related problems he explained that only 
the members of the "divine elite" have access to long-term credit, 
while trusts and special funds become individual tributes and 
political rewards for friends." Hence, they should be abolished 
“in order to get rid of the spongers milling around them" and so 
that the government could grant subsidies that would have positive 
effects. 


Interviewed at the close of his address, the Harvard University 
professor said that Mexico does not have a national development plan 
that comprises all of the cabinet secretariats; rather, each secretary 
pursues a personal program with an eye towards "the presidential 
succession,” and therefore such plans are of no use in raising the 
living standard of most people. 


With regard to the speech by David Ibarra, the finance secretary, to 
the Chamber of Deputies, he asserted that "it is clear-cut proof that 
things are done arbitrarily and without heeding the will of the 
people, inasmuch as in reply to a legislator he said that ‘nothing 
and no one can make the government alter its economic plans,’ and 
this was in a forum in which the people are represented." 


In conclusion he predicted that this 6-year period would not end up 
with discriminations and economic attacks, as in the past, but he 
indicated that "none of the problems will be solved because the 
power structure is the same as it was 40 years ago." 
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MEXICO 


PEMEX: NO PRICE RISE IN GAS OR GASOLINE 
Mexico City EL SOL DE MEXICO in Spanish 21! Nov 79 p 1-B, 2-B 


[Text ] The director of PEMEX [Mexican Petroleum] confirmed 
yesterday that “there will be no price increase. There is enough 
household gas and gasoline." Thus, the situation in the United States, 
both because of cutbacks in California and because of the conflict 
with Iran, “will not alter our development and production plans, 

whose aim is 2.25 million barrels a day next year." 


Jorge Diaz Serrano was interviewed at the National Palace during the 
parade marking the anniversary of the beginning of our revolution. 
In addition to this, he repeated that early yesterday morning the 
directional relief well made contact with Ixtoc, which could be the 
"final phase of the problem.” 


He was first asked whether there had been an increase in crude oil 
exports to the United States after the problem with Iran arose. 


Diaz Serrano asserted categorically that “we are still proceeding 

ir accordance with the export program.” He said that current exports 
to the United States total a half million barrels, while our present 
output stands at 1.792 million barrels a day. 


In connection with cutbacks in California, the PEMEX director pointed 
out that "we are not going to boost ethyl gasoline allocations to the 
border. We will not set allocations above our output capacity and 
ignore other regions of the country. We have spoken with tourism 
authorities along the border and decided on an allocation that we 

are going to stick with.” 


He pointed out that the American market is so gigantic that we could 
not even think about supplying it. The United States consumes 10 
million barcels of gasoline a day, while we refine only 1! million, 
which is for our own consumption. 
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Separately, with regard to speculation that there was a gasoline 
shortage in the city last Monday and that this was interpreted as a 
maneuver to boost prices, Diaz Serrano said that “there will be no 
price increases, and therefore any maneuver of concealment makes no 
sense.” 


"We have also said that there will not be a single kind of gasoline. 
The only change that we made was to put methanol in some of the 
gasoline sold in the district near Azcapotzalco. We are putting 

in methanol to help reduce pollution." 


He also said that the extended weekend caused higher gasoline 
consumption, but that is nothing to become alarmed about because 
we produce enough gasoline. 


With regard to gas for household use, he said that we have enough 
and that we are exporting it because there is a surplus. If there 
is any shortcoming in distribution, it is because storage space is 
lacking, and demand is on the rive. "We are the major warehousers 
and thus we try to have distributors keep a little more on hand as 
a cushion in the event that demam' suddenly rises." 


"So, we have enough gasoline, enough household gas and enough of 
everything,” he reiterated. 


As tar as Ixtoc is concerned, Diaz Serrano stated that large amounts 
of sea water are now being pumped in. First, 30 barrels a minute 
were being injected, and then 60 a minute, or 80,000 barrels a day, 
and then PEMEX began injecting a very viscous gelatin and managed 
to make contact with the well. 


"The report that I have from 1000 hours," he said, “indicates that 
there has been a slight decrease in the flame and the bubbling, and 
we are very optimistic that this is the final phase of the problem. 
I couldn't say at what hour or when the formation is going to end. 
It'shardto predict, but we have already made contact with the well, 
and that'sthe important thing," the director said. 
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MEXICO 


CORN, BEA! CROPS DOWN, IMPORTS REQUIRED 
Mexico City EL DIA in Spanish 24 Nov 79 pp 1, 7 
[Article by Sara Lovera] 


[Text } Close to 2 million tons of corn and more than 300,000 tons 
of beans were lost throughout the country due to frost and a prolonged 
drought, and therefore grain imports will continue, while definite 
measures will have to be taken to prevent hoarding and speculation. 


This development, Agriculture and Hydraulic Resources Secretary 
Francisco Merino Rabago explained, highlights the need to expand 
irrigation districts and to do away with rain-based farming, which 
in cases like this endangers the people's food supply and places 
thousands of peasant farmers in a distressing situation. 


A prior assessment of the yields of the basic crops and the oilseeds 
(the effects will begin to be felt during the first quarter of 1980) 
will enable the government to take measures to curb potential 
shortfalls, rising prices and an unnecessary jump in imports. 


One of the basic measures, it was reported,will be the establishment 
of agreements with the producers of balanced foodstuffs, starches 

and their derivatives and processed grains, so that they can directly 
import the corn that they need. Meanwhile, CONASUPO [Government 
Basic Commodities Corporation] will conduct a census to determine 

how much grain should be imported. 


The production of basic grains plummeted this year as a result of 
the most serious and prolonged frosts and droughts ever recorded in 
Mexico. 


This development, which will trigger price increases, shortages, 
more imports and greater rural poverty, which is already at a 
disturbing level, will be offset by an emergency program that the 
cabinet has discussed with President Jose Lopez-Portillo. 
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This account was given to the press yesterday by Agriculture and 
Hydraulic Resources Secretary Francisco Merino Rabago, who pointed 
out that this cannot yet be termed a disaster because the farm 
sector can afford the required imports. 


He also said that even though the corn crop would be down almost 2 
million tons from the 1978 level, the government could give assurances 
that the requirements for human consur~tion would be met if it 
succeeds in combatting hoarders and if sorghum can be distributed 

in the regions in which farmers feed their animals corn. 


Discussions are also going on with producers of balanced foodstuffs 
and precooked grains in regard to the establishment of agreements 
whereby they could directly import the corn that they need. 


According to data from the College of Veterinarians and 

ootechnicians, the corn that we have been importing over the years 
through CONASUPO is earmarked for the balanced foodstuffs and processed 
grains industry, which is in the hands of transnational corporations. 
Jose Luis Castanon, the president of the college, asserted that 
domestic needs for human consumption could be met with 9 million 

tons of corn a year. 


According to Merino Rabago, estimated corn output will be 8.937 
million tons, 1.972 million less than in 1978, when the country 
recorded an all-time high of 10.9 million tons. 


He explained that according to the calculations of the National 
Commission ot the Corn Industry, human consumption requirements will 
be totally met, inasmuch as they amount to 8.3 million tons. 


He conceded, however, that major amounts of the grain are used by 
farmers to feed their domestic animals and that they also divert some 
of the output of the starch and derivatives, balanced foodstuffs, etc 
industry to this end. The government has been vaable to resolve this 
problem "in spite of the efforts by the Commerce Secretariat, 
CONASUPO and the Agriculture and Hydraulic Resources Secretariat." 


Final Assessment in March 


Merino Rabago said that these were the results of a preliminary 
assessment of the impact of the weather, pointing out, however, that 
the final assessment of the damage would not be forthcoming until 
next March. In any case, he said that this initial evaluation would 
enable the government to tackle the problem from this point on. 


The secretary said that these developments bespeak the urgent need 
to administer social justice in the countryside and to channel more 
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investments into this sector in order to enhance the living conditions 
/f rural residents, who are the ones most directly affected by a sharp 
drop in production. 


He also pointed out that city dwellers must realize that their food 
supplies depend on the efforts of farmers and that, therefore, they 
must acknowledge that they will have to pay higher prices for these 
items in the future. 


Merino Rabago also asserted that city residents must organize to 
combat excessive middleman operations, hoarders and speculators, for 
their own benefit and for the benefit of growers. 


Emergency Plan 


The measures that the Federal Government has taken include a series 
of specific actions to enhance grain storage conditions, inasmuch as 
15 percent of our corn output is currently lost because of short- 
comings in this regard. 


In addition, an attempt is being made to process an increasing amount 
of corn into meal, since it will yield more in this case, and profits 
will therefore rise. 


In coordination with CONASUPO, commissions on which official 
institutions and state governments will be represented will sell 
enough sorghum to farmers so that they can feed their domestic animals. 


in addition to negotiating pacts with processirs so that they can 
directly import the corn that they need, another measure to offset 
the losses recorded this farm year will be to boost corn~growing 
areas by 328,000 hectares for the 1979-1980 winter crop; a yield 
of 1.222 million tons is expected. 


Underlying Problem 


The agriculture secretary asserted that the underlying problem with 
basic crop yields is that corn, beans and sorghum are planted mainly 
in rain-dependent areas, and hence we could state that “our farming 
still hinges on erratic weather, and consequently we must strive to 
expand irrigation and to create or enhance the necessary infrastructure 
in rein-dependent districts,” as President Jose Lopez-Portillo 

himself has asserted. 


In this commection, Merino Rabago said that since we live in a free 
country, mo one can be forced to grow staples, nor can farmers with 
irrigated land be made to do so. 





Contrasts 


In conclusion, he pointed out that in contrast to what happened in 
extensive areas of the country, where production plummeted, all of 
the crops in irrigated areas recorded major gains. The corn harvest 
totaled 567,000 tons, 171,000 more than last year; 728,000 tons of 
soybeans were harvested, the largest crop ever in Mexico and more 
than double the 1978 level; 619,000 tons of safflower were harvested, 
62,000 more than in 1978; 558,000 tons of cotton seed and 1.493 
million bales were gathered, and 147,000 tons of export chickpeas 
were harvested, 55,000 more than in the previous cycle. 


The secretary explained that these improvements would save 7.698 
billion pesos in overseas purchases, which would soften the impact 
of the damages caused by the bad weather. 


Merino Rabago gave assurances that this year's agricultural and 
forest product trade balance would be in the black, as in previous 
years, even though the demand for foodstuffs has increased from 
1976 to the present and rubber, fats and hides are now imported. 


He also reported that loans would be advanced for the new plantings 
and jobs in infrastructure projects would be given to farmers hit 
by the bad weather. 
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MEXICO 


INEFFICIENT SUGAR PRODUCTION TO COST 4 BILLION PESOS 
Mexico City EL DIA in Spanish 14 Dec 79 p 8 
[Article by Sara Lovera] 


{Text} Almost 3 million tons of sugar cane went unmilled this 
year due to inefficient sugar mills. This is the equivalent of 
300,000 tons of sugar, which would have prevented Mexico, formerly 
a promising exporter, from becoming a sugar importer to the tune of 
4 billion pesos in 1980. 


Such a development is not surprising when we bear in mind that 
the cumulative amount of unprocessed sugar cane over the last 10 
years totals about 14.6 million tons. 


Based on studies by UNPASA [expansion unknown] and the woiegio de 
Mexico and on statements by Rafael Junquera, a specialist in domestic 
sugar questions, EL DIA has determiaed that one of the underlying 
problems that has led to sugar imports is the inefficiency of the 
industry as a whole, which, parenthetically, has kept sugar cane 
growers in a situation of inequality and poverty since last century. 


The industry has lived through several recurring crises. The last one 
occurred at the beginning of this decade, and after a slight 
recovery, the crisis could become chronic as of 1980. 


Shortages, as reflected in zero production in October (according to 
data from Prograwning and Budget published in the Monthly Economic 
Information Bulletin No 10 of this year), have combined with excessivr 
sugar use in various branches of industry and with the rechanneling of 
household sugar into industry, a move decided on and acknowledged by 
sugar sector autherities. 


The problem, Junquera notes, is not to be found in the countryside, 
because the increases in sugar cane output over the last three 
harvests is a fact. Owing to the inefficiency of the industry, 
however, the sucrose point has been declining, paradoxically, as 
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the canes are being poorly cut. During the last three seasons the 
percentages have been 10.8, 9.8 and 9.7, respectively. 


In a study published in the book “Labor and Laborers in Mexico's 
History,'’ the Colegio de Mexico calls the shortcomings of the 
country's sugar mills since 1944 catastrophic. 


For years now the mills have been operating on the basis of their 
yields, witb no new investments, which has prevented a basic 
renovation. Moreover, during the mest recent harvest, repairs were 
done late on the mills because of administrative irregularities, 
and therefore sugar imports had to be ordered before the start of 
the new season. 


For example, in 1974 sugar mills reported to the Secretariat of 
Industry and Commerce that their production capacity was 3.5 million 
tons. Nevertheless, “he surplus cane proves that the only ones who 
have responded in the industry have been the country's cane growers, 
Junquera notes. 


The mills’ inability to process sizable tonnages is the ~!earest 
evidence of this, and the reason is lack of planning, as aeronstrated 
by the Colegio de Mexico. 


After analyzing the industry's history throughout the 20th century, 
Roberto Gallaga has concluded that the labor relations between 
workers and sugar mills have not changed. There are minimal 
differences in relatior now and over the last three centuries, 
with the aggravating circumstance that there is scant possibility 
for change in the future. 


It was a serious mistake to lump together field and factory operations 
without prior planning, and what are now called "supply zones" 

(the former Tripartite Technical Commissions for Planning and 
Executing the Sugar Harvest) are inefficient and do not offer much 
promise either. 


Stunning Losses 


According to Junquera'’s analysis, if we import just 200,000 tons, 
it will cost 2 billion pesos inthe best of cases, in other words, if 
e purchase the sugar at 10 pesos a kilo on the international market. 


Some 2.9 million tons of sugar were harvested in the recent season, 
but this figure is no reason to © ~p for joy, according to Junquera, 
because domestic consumption requ.rements total 3.1 million tons. 
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Various officials from SECOM [expansion unknown], CNIA [expansion 
unknown} and UNPASA have pointed out that direct imports by processers 
will cover the shortages, but according to Junquera, this will result in 
sugar supply concealment and speculation to the detriment of 

consumers, and he predicts that in the end the CNIA will take 

charge of the bulk of overseas purchases. 


In addition to the serious social problems that the leftover cane 
causes, it meant losses of more than 750 million pesos, based on 
the national average of 257 pesos per ton oi cane at the last sale. 


Junquera warned that along with insufficient mill productivity, cane 
growers also earn less because the amount mille’ is smaller, even 
though their crop yield is up. He says, therefore, that there is 
currently latent dissatisfaction among the country's cane growers, and 
the situation could become explosive unless action is taken in response 
to their demands. 


The country will lose 4 billion pesos in all if we import 400,000 
tons of sugar, as UNPASA recommends; meanwhile, sugar sales to house- 
holds ars continuing at a slow pace, and shortages and rationing hav2 
become an everyday occurrence. 


Ten days after the announcement that the market would be controlled, 
you still cannot see anyone on corners and in parks distributing sugar 


because the supplies have simply run out. 
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URUGUAY 


BRIEFS 


COST OF LIVING--Montevideo, 19 Dec (AFP)-~The Statistics and Census General 
Directorate has reported that the cost of living in Uruguay rose 73.78 per- 
cent during the first 11 months of this year. [Paris AFP in Spanish 

1232 GMT 19 Dec 79 PY} 


NEW LABOR MINISTER--Montvvideo, 24 Dec (LATIN)~-Carlos Alberto Maeso, a 
40-year-old lawyer, was today appointea the new minister of labor and 
social welfare, replacing Jose Etcheverry Stirling, who resigned to accept 
an appointment as Urugusyan Ambassador to France. [PY260206 Buenos Aires 
LATIN in Spanish 1840 GMT 24 Dec 79 PY] 
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VENEZUELA 


MIR FACTIONS HOLD CONVENTIONS, ELECT LEADERSHIP 
Caracas EL NACIONAL in Spanish 10 Dec 79 p D-l 
[Article by Alberto Jordan Hernandez] 


iText] The parallel conventions of the Movement of the Revolutionary Left 
(MIR), a party which from now on will be divided into two groups, closed 
yesterday with the announcement of their respective leaders. 


Moises Moleiro was elected secretary general by his followers, meeting in 
Central Park, while Americo Martin's group elected Etanislao Gonzalez to 
a similar post. 


Romulo Henriquez, Lino Martinez and Alfredo Caraballo, who headed the list 
of mediators, were included in the two leaderships. 


While the Supreme Electoral Council is deciding which of the two groups 

will retain the name and symbois of the organization, each will call 

itself Movement of the Revolutionary Left and use the Movement's distinguish- 
ing marks. To differentiate between the two, one will have to add the 

names of their respective principal leaders. Each sector will have a 
separate office and will occupy the same space only in the National Congress, 
where they must share that area assigned to their group of deputies. 


MIR, in the recent presidential elections, in which it participated for the 
first time with its own candidate (Americo Martin), elected four deputies 
to the Congress: Moises Moleiro and Hector Perez Marcano, who are in one 
group; Martin in the other and Romulo Henriquez, who has declared himself 
neutral. 


They also elected one deputy to the Legislative Assembly in the state of 
Lara, who has not yet sided with either group. 


The Movement elected several councilmen in municipal elections throughout 
the country, through its alliance with the rest of the Left. Lino Martinez, 
of the mediating group, was elected to the Federal District Council, and 
in Sucre District (Petare), Jesus Betancourt, who sides with Americo Martin, 














was elected. It is not yet known how the movement did in council elections 
in the interior of the country. 





The two groups agree to respect each other and to try to maintain normal 
relations in the leftist camp. 


Moleiro: Ratify Marxism-Leninism 
fhe ‘« leiro group's conference approved a political statement which was 
released by the secretary general. 


it was agreed, unanimously, to ratify the Marxist-Leninist definition of 
our party and the substance of its program and its statutes. Thus it 
rejected the attempt to adulterate and disfigure its political line 
advanced by the group of comrades who on realizing their defeat, chose 

the shortcut of splitting off and setting up their own parallel conference, 
which is of dubious legality." 


Another thing the Conference agreed to was to leave open the possibility of 
readmitting to the organization “those who decided of their own accord to 
leave it, if and when they rectify their conduct and support the program and 
statute which has ruled us since the start of the reconstruction.” However, 
the conference believes, Moleiro emphasized, that such an attempt is 
difficult, and they cite Martin's statement to EL NACIONAL, in which he 
indicated his reluctance "to return things to a past which for us is no 

more than a past." They interpret this to mean that the former presidential 
candidate “is confirming his willingness to break with the party and 
negating the efforts of his neutral comrades in the conflict." 


With respect to the neutrals, Moleiro reported that it was agreed to let 
them know that their effort was appreciated; answer the letter they sent 
and invite them to join the leadership organizations. 


"The conference," he continued, “confirmed the need to advance the struggle 
for the rights of the masses, particularly the working class, which is 
ittacked today by a government dedicated to ignoring its electoral promises. 
In this sense the recently elected national leadership ordered a special 
meeting planned to discuss a program of popular struggles which will 

include the claims of most of the people and which will be presented to 

the rest of the leftist organization, to reach agreements and join in the 
indispensable fight against the ever more antipopular orientation of the 
administration of Herrera Campins." 


Finally, he reported on the ratification of what “has been the unchanging 
line of the MIR since its reconstruction: the struggle for unity of the 
left, a force which has found, in its schisms and divisions, the causes 
‘f its defeats and its squabbles. 


vith respect to the documentation which they will present to the Supreme 
Electoral Council to claim the name and symbols of the organization, Moleiro 
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reported that they will deliver the minutes of this Conference and of the 
previous one, “in which the comrades who have broken with us voted in the 
election of the political committee, whose existence they deny today.” 
They will also take the minutes of the sixth conference, which elected 
the leadership which was in power until today, and the minutes of the 
several leadership and political committee meetings. 


Martin: Marxism and Socialism, Venezuela-Sct-le 

With shouts of "MIR ‘s growing and becoming stronger," the conference of 
Americo Martin's group was just closing when reporters went to learn about 
its decisions. 


The leader of this other MIR began by telling about the agreement to call a 
national leadership meeting for next month, in order to deepen the discus- 
sion and the changes which have been started. 


He referred to the sociilist program and to a minimum program of struggles, 
with the incorporation of new areas which he indicated would eventually 

be abandoned by the Left. He mentioned as an example the struggle of the 
indigenous communities for the defense of their nationality, and he announced 
that an emotional letter had been read at the conference from a Guajira 
leader who is a member of his party and who proposed a program for that 
struggle. 

"We can also announce that we are beginning already to take measures to 
transform completely the traditional structure of the party, among which 
is no reelections for 2 years of the secretary gener, * and of 40 percent 
of the members of the national leadership. 


"Likewise we are considering the redefinition of relations between the 
party and the people, in order to establish many new channels which will 
convert this new project into a project of the workers and of all the 
people." He announced a resolution by means of which a call is being 
made to all members of MIR "who are in positions of dignity and who for 
the 18 years of the party's existence have, for one reason or another, 
dropped out of the organization. 


"We are going to ask them to join again, toe live this resurgence, this 
intellectual adventure of recreating Marxism and socialism within our 
country 's conditions.” 


Like Moleiro's group, Martin's--according to him--agreed upon the rei .- 
‘tatement "in the highest leadership positions of the party” of Romulo 
Henriquez, Lino Martinez and Alfredo Carabalio, who had been negotiating 
for unification. He said that he is in daily contact with them. 


Regarding the arguments which will be presented to the CSE [Supreme 
Electoral Council] to claim the MIR name for his group, Martin indicated 
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that by unanimous decision of all the tendencies, the electoral process 
was placed under the responsibility of the national electoral mediation 
commission, whose duty it is to call the conference. 


But, he argued, the other group went over the heads of the comi!»sion 

and called its own conference, and they [Martin's group] had abided by the 
rules of that commission all the time and this had led to their conference. 
Finally, he announced the attendance at the conference of Jose Camacho, 
delegate from Anzoategui, who was admitted to the other group's conference 
and was designated as a special witness, who reported on the nature of that 
meeting. 


Position of Neutrals 


Romulo Henriquez, who along with Martinez and Caraballo had become a 
mediator in negotiating for unification, was consulted about their inclusion 
in the leadership. 


ie interpreted that decision as a recognition of the unification gesture, 
but he regretted that those negotiations had not had any concrete results. 
Henriquez, who is a leader and founder of the MIR, continues to maintain 
that there are no reasons for the party to be divided. 


said that the mediating commission will meet to evaluate the situation 
express its points of view. 


Leaderships 


(he leadership of Moleiro's group elected to the National Political Committee 
13 members who had been working in that organization, in addition to the 
three neutrals. Thus, that Committee is made up of the following: Moises 
leiro, Hector Perez Marcano, Segundo Melendez, Carlos Flores Conde, Julio 
Esteves, Pedro Antonio Perez, Lubin Maldonado, Miguel Perez, Carlos Boves, 
omas Armas Mata, Hugo Lara, Jose Aguero, Alberto Franchesqui, Julio 
tillo, Romulo Henriquez, Alfredo Caraballo and Lino Martinez. 


Martin's group, in turn, elected a 19-member Political Committee consisting 
f: Etanislao Gonzalez, secretary general; Americo Martin, Eli Saul Puchi, 
lesus Maria Pacheco, [van Urbina, Jesus Betancourt, Marco Aurelio Alegria, 
Juan Pablo Soteldo, Helly Colombani, Antonio Guevera, Jose Tesorero, 
Humberto Castillo, Omar Meza Ramirez, Orlando Pena, Orestes Parilis and 
Celia Jimenez. 


it was also agreed to include the three mediators in the Committee when 
they finish the work they have been doing. 
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1. Americo Martin yielded to Etanislao Gonzalez as secretary general of 
his group. 


2. Moises Moleiro, elected secretary general by his group. 


3. Romulo Henriquez: the mediation commission will make an evaluation. 
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VENEZUELA 


EXTREME LEFT VICTORY IN SIDOR ELECTION DISCUSSED 
Caracas RESUMEN in Spanish 15 Dec 79 pp 31, 32 
[Article by Junio Perez Blasini] 


[Text] The newspapers of Sunday, 25 November, printed on their front pages 
a report which caused many hearts to tremble and many politicians to run 

for the “ecuanil."” That news was none other than the smashing victory of 
the extreme Left in the SIDOR [Orinoco Iron and Steel Works] union elections 
in far-off Guayana. As everyone knows, the SIDOR union is one of the most 
important in the country, and the victory of the extreme Left is something 
like a Communist party victory in the Detroit steel mills, or in the mines 
of the Ruhr, or the port of Liverpool. In other words, it is a debacle. 

The blow dealt by the EI [Extreme Left] to the lifelong (or so they 

thought) heads of AD [Democratic Action] and COPEI [Social Christian Party] 
was s brutal that the union leadership of the two majority parties had to 
meet separately that same Sunday to study the SIDOR "catastrophe." While 
the united leftists amassed 3,110 votes, the AD had to be satisfied with a 
puny 780 votes and COPEI with a pitiful 201 votes. That is, even adding 

the green and white votes together, they did not amount to one-third of the 
leftist coalition. But this victory of the gentlemen of the extreme Left 
had an exceptional brain behind it. We refer to Aliredo Maneiro who, jumping 
into SIDOR with both feet, was the great architect of that outstanding 
victory. Now then, what does this victory mean? Very simple. What happened 
with SIDOR is the same thing that is happening in the rest of the country. 
There is a collective deception about AD and COPEL. The success of the 
leftists in SIDOR is a reflection of what is happening right now in Venezuela: 
that the majority parties have missed the boat of history. It should be 
noted that it is only 11 months since COPEI's victory in the national 
elections and 5 months since the municipal elections, where COPEI also won. 
The SIDOR victory .s the moet reliable proof of COPEI's and therefore of 
AD's deterioration. The SIDOR workers saw in the extreme Left, if not the 
solution to their problems, at least a different alternative to those 
otfered by AD and COPEI. That is the basic reason for the victory of the 
extreme Left in Guayana. These elections force the whites as well as the 
greens to think: it could be a presage of what will happen in Venezuela 

in 1983. 
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Net one member of the “status” parties had opened his mouth against the 
SIDOR slaughter. On Tuesday, 4 December, AD leader Reinaldo Leandro Mora 
told EL UNIVERSAL that “an anarchized union rank and file can compromise 
the security of the country.” 


Of course, Leandro Mora‘s statements referred directly to the elections in 
the ‘ron sector. And furthermore, RLM added that it was becoming necessar’ 
to make those agreements with the COPEI people for the democratic indoc- 
trination of the union movement in the region. As it is easy to see, in the 
words of Leandro Mora there is a relative anxiety over what happened in 
SIDOR, and it is not for nothing. RLM knows, like everyone else, that in 
Venezuela the iron sector is as important in the field of hydrocarbons 

as FEDEPETROL [Petroleum Workers Federstion]. Leandro Mora, like the 
majority of the AD and COPEI leaders, must measure the exact dimension of 
the imposing victury of the extreme leftist coalition in SIDOR, since this 
victory could mean, in the long or short run, the breach through which the 
leftists might, in other union areas, take control of the worker movement 
in Venezuela; and if this happens, there is no reason to think that the 
future of the so-called “status” parties will be so rosy. 


Finally, the ..DOR victory becomes the last straw of thz problems facing 

1D and COPEL. Both parties are forced to study new strategies iomediately 
to try to stop the influence of the extreme left in the labor field, which, 
in passing, may serve to build close alliances not only in union elections, 
but also in any other type of election. 
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